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UNITED STATES DEPARTMENT OF AGRICULTURE 
OFFICE OF THE SECRETARY 


By virtue of the authority vested in the Secretary of 
Agriculture by the United States Warehouse Act, approved 
August 11, 1916 (39 U. S. Stat. L., pe486), as amended, I, 
Arthur M. Hyde, Secretary of Agriculture, do make, prescribe, 
publish and give public notice of the following rules and 
regulations to be kwown as the "Regulations for Warehousemen 
Storing Nuts" and to be in force and effect on and after 
October 21, 1929, unless amended or superseded by rules and 
regulations which may hereafter be made by the Secretary of 
Agriculture under said Act. 

In testimony whereof, I have hereunto set my hand 
and caused the official seal of the Department of Agri- 
culture to be affixed, in the City of Washington, this eend 


day ‘or October, 1929. 


| . ; J ne 
nth yd 


Secretary of Agriculture. 
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REGULATIONS FOR YAREHOUSEMEN STORING NUTS UNDER THR 
UNITED STATES WAREZEOUSE ACT 


Regulation 1. Definitions 

SECTION 1. Words used in these regulations in the 
singular form shall be deemed to import the plural, and 
vice versa, as the case may demand. 

SEC. 2e For the purpose of these regulations, un- 
less the context otherwise require, the following terms 
shall be construed, respectively, to mean-— 

Paragraph 1. Nuts. — Unshelled, American—grown 
peanuts, pecans, filberts, and English or Persian Walnuts. 

Paragraph 2. The act. — The United States warehouse 
Gch, avproved Ausust 11,7 1916 (39°U. Si Stat. at Ls, pp. 
446,486), as amended. 

Paragraph 3. .- Person. — An individual, corporation, 
partnership, or two or more persons having a joint or com. 
mon interest. 

Paragraph 4. Secretary. — The Secretary of Agricul 
ie of the United States, 

Paragraph 5, Chief of the bureau. — The Chief of the 
Bureau of Agricultural Economics. 

Paragraph 6. Regulations. — Rules and regulations 
made under the act by the Secretary. 

Paragraph 7. Bureau. - The Bureau of Agricultural 


Economics of the United States Department of Agriculture, 


nas | 


Words import 
singular or 
plural. 


Terms defined. 


Nuts. 


The act. 


Person. 


Secretary. 


Chief of 


the Bureau, 


Regulationse. 


Bureaus 
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Paragraph 8, Warehouse. — Unless otherwise clearly Warehouse. 
indicated by the context, any suitable building, structure, 
or otrer protected inclosgure in which nuts are or may be 
stored for interstate or foreign conmerce, or, if located 
in any place wmder the exclusive jurisdiction of the United 
States, in which nuts are or may be stored, and for which 
a liconse has becn issued under the Act, 
Paragraph 9. Warchouseman, ~- Unless otherwise clear- Warchouseman. 
ly indicated by the context, any porson lawfully engaged in 
the business of storing nuts and holding a warehouse license. 
Paragraph 10. License. —- A license issued under the License. 


act by the Secretary. 


Paragraph ll. Licensed warehouseman's bond. — A bond Licensed 
warehouseman'!s 
required to be given under the act by a licensed warehouse- bond, 
Mane 
Paragrapn 12. Licensed grader, — A person licensed Licensed 
grader. 


under the act by the Secretary to grade and to certificate 
the grade or other class of nuts stored or to be stored in 
a licensed warehouse. 
Paragraph 13. Licensed weigher. —- A person licensed Licensed 
weigher. 
under the act by the Secretary to weigh and certificate the 
weight of nuts stored or to be stored in a licensed warehouse. 
Paragraph 14. Licensed inspector. — A person li- Licensed 
Inspector. 
censed under the act by the Secretary to sample, to inspect, 
and to certificate the condition for storage of nuts. 
Paragraph 15. Receipts. — A licensed warehouse receipt Receipt. 


issued under the Act, unless otherwise specified. 
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Paragraph 16. Package. ~ A bag, sack, box, or other 

container, 
Regulation 2. Warehouse Licenses. 

SECTION 1, Applications for licenses under section 4 
antes ot Gos sGu ang Tor modu cations or extensions of li- 
censes under §sction 5 of tne act shall be made to the Secre- 
tary upon forms prescribed for the purpose and furnished by 
tne bureau, shall be in English, shall truly state the infor- 
mation therein contained, and shall be signed by the anplicant, 
The applicant shall at any time furnish such additional infor— 
mation as the Secretary or the chief of the bureau shall find 
to be necessary to tne consideration of his application by the 
Secretary. 

SEC. 2, A license for the conduct of a warehouse shall 
not be issued if it be found by the Secretary that the ware- 


house is not suitable for the proper storage of nuts, that the 


warenouseman is incompetent to conduct such warehouse in accord~ 


ance with the act and these regulations, or that there is any 
other sufficient reason within the »urposes of the act for not 


issuing such license, 


Warehouse 
Licenses, 


Appli- 
cation forms 


Grounds 
for now 2s— 
suing li- 
cense, 





SEC... 3, The warehouseman conducting a warehouse li- 
censea OF for Which application for license has been iade 
under tre act, shall have and maintain above all exemptions 
and liasilities net assets liable for the payment of any in- 
debtedness arising from the conduct of the warehouse, to the 
extent of at least $5 per ton of the maximum number of tons 
or neanuts, two (2) cents per »vound of the maximum number of 
pounds of walnuts or filverts, and/ox three (3) cents per 
pound of the maximum number of sounds of pecans that the 


Warehouse will accommodate when stored in the manner custom 


ary to the warehouse as determined by the chief of the bureau, 


except that the amount of such assets shall not be less than 
$5,000, and need not be more than $100,000. In case such 
Warenouseman nas applied for licenses to conduct two or more 
warehouses in the same State, the assets applicable to all 
Of Waich shall be subject to the liabilities of each, such 
warehouses shall be deemed to be one warehouse for the pur- 
poses of the assets required under this section. . For the 
purposes of this section only, paid-in capital stock, as 
such, shall not be considered a liability. Any deficiency 
in tae required net assets may be supplied by an increase 


in the amount of the warchouscman!s bond in accordance with 


paragrapn 2 of section 2 of regulation 4, 


—4- 


Net assets 
required. 









j 
ii 
} 


hale / 





’ 
A} 9 ‘ ; 
a" i ~ 4 . ee eae a aA oe 
aie pte : - [Or Pz 5 
, t a ar Pe. | pit + wy y ; A 
LO) 1% : . : } f 
a wae i 2 - "e 
J fs ; * step 4 ‘ 
ny , oh i ‘< By pe” i wis; e Nas ra 4 % ‘ 
K , a heey “ | wae i i 
’ ’ 





SEC. 4. Immediately upon receipt of his license or of License 
or extension 
any modification or extension thereof wnder the act, the ware- snall be 
posted. 
houseman shall post the same, and thereafter, except as other— 
Wise provided in these regulations, keep it posted until sus— 
pended or terminated, in a conspicuous place in the principal 


office where receipts issued by such warehouseman are delivered 


to depositors. 


ae 





SEC. 5. Pending investigation, the Secretary, whenever Suspension, 


cancellation 
he deems necessary, may suspend a warehouseman's license tem or revocation 

of warehouse 
porarily without hearing. Upon written request and a satis licenses. 


factory statement of roasons therefor, submitted by a warehouse- 
man, tne secretary may, without hearing, suspend or cancel the li- 
cense issued to such warehouseman. The Secretary may, after op- 
portunity for hearing, when possible, has been afforded in the 
manner prescribed in this section, suspend or cancel a license is~ 
sued to a warehouseman when such warehouseman is (a) bankrupt or 
insolvent; (b) has parted, in whole or in part, with his control 
over the licensed warehouse; (c) is in process of dissolution or 
has been dissolved; (d) has ceased to conduct such licensed ware~ 
house; or (e) has in any other manner become nonexistent or im 
Competent or incapacitated to conduct the business of the ware-— 
house. Whenever any of the conditions mentioned in subdivisions 
(a) to (e) of this section shall come into existence, it shall be 
the duty of the warehouseman to notify immediately the chief of 
the bureau of the existing condition. Before a license is sus- 
pended, revoked, or canceled for any violation of, or failure to 
comply with, any provision of the act or of these regulations or 
upon the ground that unreasonable or exorbitant charges have been 
made for scorvices rendered, the warchousgeman involved shall be 
furnisned by the Secretary, or by an official of the Department 
of Agriculture designated for the purpose, a written statement 
spccifying the charges and shall be allowed a reasonable time 
within which he may answer the same in writing and apply for a 
nearing, an opportunity for which shall be afforded in accord 


ance With regulation 10, section 4+ 
a 
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SEC. 6 When a liccnse issued to a warehouseman tormi- Suspended 
or termi-—- 


atcs or is suspended, revoked, or canceled by the Secretary, it nated li- 
cense to be 

snall be returned to the Secretary. At the expiration of any returned te 
Secreotarye 

period of suspension of such license, unless it be in the mean- 

time revoked or canceled, the dates of the beginning and termi~ 

nation of the suspension shall be indorsed thereon, and it shall 

be returned to the licensed warehouseman to whom it was original-~ 

ly. issued, and it shall be posted as required in section 4 of 

this regulation: Provided, That in the discretion of the chief 

of the bureau a new license may be issued without reference to 

such suspension. 

SHC. 7. Upon satisfactory proof of the loss or destruc- Lost or de- 


stroyed ware- 
tion of a license issued to a warehouseman, a duplicate thereof house li- 


cense. 
may oe issued under the same or a new number at the discretion 
of the Secretary. 
SHC. 8. No warehouse or its warehougeman shall be Unlicensed 
warehousem¢n 


d@signated as licensed under the act and no name or description must not re- 
presant them 

conveying the impression that it or he is so licensed shall be selves as 
licensed. 

used, Cither in a receipt or otherwise, unless such warehouse- 

man holds an unsuspended, unrevoked, and uncanceled license 

for the conduct of such warehouse. 

Regulation 3. Warehouse Bonds 
SECTION 1. Unless the warehouseman has previously filed Time of 

filing bonds 

with the Secretary the necessary bond required by section 2 of 

this regulation, he shall file such bond within a time, if any, 


specified by the Secretary, such bond to cover all obligations 


arising thereunder during the period of the license, 


ip ba 





~ At 


Po 


SECy; 3. Paragraph 1. Exclusive of any amount waich mount based 
on storage 
inay be added in accordance with paragraphs 2 and 3 of this capacity. 
section, the amount of such bond shall be at the rate of $5 
per ton of the maximum number of tons of neanuts, two (2) 
cents per pound of the maximum number of pounds of walnuts 
or filberts, and/or three (3) cents per pound of the maximum 
number of pounds of pecans that the warehouse will accommodate 
wien stored in the manner customary to the warehouse for which 
sucn bond is required, as determined by the chief of the bu- 
reau, but not less than $5,000 nor more than $50,000. If such 
Wareénouseman has applied for licenses to conduct two or more 
warehouses in the same State, the assets applicable to all of 
Which shall be subject to the liabilities of each, and shall 
desire to give a single bond meeting the requirements of the 
act and these regulations for said warehouses, such warehouses 
shall be deemed to be one warehouse for the purposes of the 
bond required under this regulation, The amount of any bond 
covering more than one warehouse shall be determined on the 


same basis as for a single warehouse, but with the maximum 


amount raised to $100,000. 


Paragraph 2. In case of a deficiency in net assets Additional 
amount for 
under regulation 2, section 3, there shall be added to the deficiency in 


net assets. 
amount of the bond, fixed in accordance with paragraph 1 of 


this section, an amount equal to such deficiency. 


—~ Be 
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Pararraoh 3. In cage the Secretary finds the existence of Additional 
amount fer 


Conditions warranting such action, there shall be added to the special con- 
qi TLones 


amount fixed in accordance with varagraphs 1 and 2 of this section 


a further amount, fixed by him, to meet such conditions. 


SEC. 3. If asplication is made under regulation 2, Extension 
or modifi- 
section 1, for a modification or an extension of a license, and cation of 
license and 
no bond previously filed by the warehouseman under this regula. additional 
bond. 


tion covers obligations arising during the period of such modi- 
fication or extension, the warehouseman shall, when notice has 
been given by the Secretary or his representative, that his ap- 
plication for such modification or extension will be granted 
upon compliance by such Warehouseman with the act, file with the 
secretary, within a time, if any, fixed in such notice, a bond 
complying with the act, wnless bond in sufficient amount has 
been filed since the filing of such application. In the discre— 
tion of the Secretary, a properly executed fe eb in form 
approved by him, amending, extending, or continuing in force and 
effect the obligations of a valid bond previously filed by the 
Warehouseman and otherwise complying with the act and these regu 


lations may be filed in lieu of a new bond. 


- 9 
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SEC. 4, Whenever a continuous form of license “as been New bond 
required to 
issued, such license shall not be effective beyond one year from continue 1li- 


cenge be- 
its effective date unless the warehouseman shall have filed a yond one 
yeare 
new bond in the required amount with, and such bond shall have 
Deen approved by, the Secretary prior to the date om which that 
license would have expired had it been issued for but one year, 
suoject to the provisions of section 3 of this regulation. 
SEC. 5. No bond, amendment, or continuation thereof Aporeval 
of bond. 


shall be deemed accepted for the purpose ef the act and these 


regulations until it has been approved by the Secretary. 
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Regulation 4, Waréhouse Receipts Warenouse 


receipts. 
SECTION 1. Paragraph 1. Every receipt, whether Contents of 
negotiable 
negotiable or nonnegotiable, issued for nuts stored in a and nonnego- 
; tiable re-— 
licensed warehouse shall, in addition to complying with ceipts. 


the requirements of section 18 of the act, embody within 

its written or printed terms the following: (a) The name 

of the licensed warehousgeman and the designation, if any, 

of the warehouse; (b) the license number of the warehouse; 
(c) a statement whether the warehouseman is incorporated 

or unincorporated, and,ifimorporated, under what laws; 

(d) the tag number given to each package or lot of nuts 

in accordance with regulation 5, section 11; (e) a stat e- 
ment, conspicuously placed, whether or not the nuts are 
insured, and, if insured, to wnat extent, by the warehouse-— 
man against loss by fire, lightning, tornado or flood; 

(f) a blank space designated for the purpose in which the 
condition of the nuts shall be stated; (g) a blank space 
designated for the purpose in which the variety and kind of 
nutg shall be stated; (h) the words "Not negotiable" or 
"Negotiable", according to the nature of the receipt, clearly 
and conspicuously printed or stamped thereon; and (i) a state- 
ment indicating the amount of shrinkage, if any, agreed upon 


between the depositor and the warehouseman, 
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Paragraph ee Every receipt, Whether negotiable or non 
negotiadle, issued for peanuts stored in a licensed warehouse 
shall specify a period, for which the peanuts are accepted for 
storage under the act and these regulations not to extend 
beyond July 1 following the year in which harvested. Upon de- 
mand and the surrender of the old receipt by the lawful holder 
thereof on July 1, the warehouseman, upon such lawful terms and 
conditions as may be granted by him at such time to other de- 
positors of peanuts in the warehouse, if he then continues 
to act as a licensed warehouseman, may issue a new receipt for 
a further specified period not to extend beyond March 31 of the 
year following the date of surrender of the receipt; provided, 
that the peanuts are first reinspected by a licensed inspector 
and found to be in proper condition for further storage and the 
grade and condition as determined by the licensed inspector and 
the year in which the peanuts were harvested are shown on the 
new receipt. 

Paragraph 3. Every receipt, whether negotiable or 
nonnegotiabdle, issued for walnuts, filberts or pecans stored in 
a licensed warehouse under ordinary dry stcrage conditions shall 
specify a period for which the walnuts, filberts, or pecans are 
accepted for storage under the 4ct and these regulations not to 


extend beyond March 31 following the year in which harvested. 
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Upon demand by the lawful holder and surrender of this re- 
ceipt on or before March 31, the warehouseman, upon such 
lawful terms and conditions as may be granted by him at 
such time to other depositors of walnuts, filberts, or pe- 
cans in his warehouse, if he then continues to act asa 
licensed warehouseman may issue a new receipt for a further 
specified period not to extend beyond December 31 of the 
year following the dats of surrender of the receipt; provided, 
that the walnuts, filberis, or pecans are first reinspected 
by a licensed ingpector and found to be in proper condition 
for further storage and the grade and condition as deter— 
mined by the licensed inspector and the year in which the 
Walnuts, filberts, or pecans were harvested are shown on the 
new receipt: and provided furvher that such nuts acre placed 
in licensed cold storags space before or immediately follow 


ing inspection thereof ani before the issuance of receipts. 
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Paragraph 4, The grade stated in a receipt issued 
for nuts, shall be stated in such receipt in accordance 
With regulation 8, as determined by the licensed grader who 
last graded the nuts before the issuance of such receipt, and 
such receipt shall embody within its written or printed terms 


the following: (a) That the nuts covered by the receipt were 


graded by a licensed grader, weighed by a licensed weigher and 


inspected by a licensed inspector; (ob) a form of indorsement 
which may be used by tne depogitor, or his authorized agent, 
for showing the ownership of, and liens, mortgages, or 
other encumbrances on the nuts covered by the receipt. 
Paragraph 5. If a warehouseman issues a receipt omit— 
ting the statement of grade on request of the depositor as 
permitted by section 1é of ths act, such receipt snall have 
clearly and conspicuousiy stamped or written on the face 
hereof the words "Not graded on request of depositor." 
Paragraph 6. If a warehouseman issues a receipt under 
the act amitting any information not required to be stated, 
for which a blank space is provided in the form of the re~ 
ceipt, a line shall be drawn througn such space to show that 


such omission hag been made by the warehouseman, 
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SHC. es If any copies of receipts are made, all such 
copies, except those issued in lieu of the original in case 
of lost or destroyed receipts, shall, if there be no statute 
of the United States or law of a State providing otherwise, 
have clearly and conspicuously printed or stamped thereon the 
words "Copy—-Not Negotiable ", 

SEC. 35. Paragraph 1. In the case of a lost or des— 
troyed receipt, if there be no statute of the United States 
or law of a State applicable thereto, a new receipt upon the 
same terms, subject to the same conditions, and bearing on 
its face the number and the date of the receipt in lieu of 
which it is issued and a plain and conspicuous statement 
that it is a duplicate issued in lieu of a lost or destroyed 
receipt, may be issued woon compliance with the conditions 


set out in paragraph 2 of this section. 
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Paragraph 2. Before issuing such duplicate receipt the Affidavit 

: of losg or 

licensed warehouseman shall require the depositor or other destruction 
of receipts. 

person ap lying therefor to make and file with the warehouse- 

man (a) an affidavit showing that he is lawfully entitled to 

the possession of the original receipt, that he has not negoti- 

ated or assigned it, how the original receipt was lost cr des- 

troyed, and if lost, that diligent effort has been made to 

find the receipt without success, and (>) a bond in an amount ) Bonds 

double the value, at the time the bond is given, of the nuts 

represented by the lost or destroyed receipt. Such bond shall 

be in a form approved for the »surpose by the Secretary, shall 

be conditioned to indemnify the warehouseman against any loss 

sustained by reason of the issuance of such duplicate receipt, 

and shall have ag surety thereon (a) a surety company which is 

authorized to do businegs, and is subject to service of process 

in @ suit on the bond, in the State in which the warehouse is 

located, or (b) at least two individuals who are residents of 

such State and each of whom owns real property therein having a 

value, in excess of all exemptions and encumbrances, to the ex 


tent of the amount of bond. 
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SEC. 4. No receipt shall bé& issued by a licenséd ward- 
houseman except it be (1) in form prescribed by the chief of 
the bureau; (2) upon distinctive paper specified by him; (3) 
printed by a printer with whom the United States has a subsist-— 
ing contract and bond for such printing; and (4) on paper manu- 
factured byégand procured from a manufacturer with whom the Uni- 
ted States has a subsisting contract and bond for the manufacture 
of such paper. 

SHC. 5. If a warehouseman deliver a part only of a lot of 
nuts for which he has issued a negotiable receipt under the act, 
he shall take up and cancel such receipt and issue a new receipt 
bearing the oere lot number for the undelivered portion of the 
nutse In addition to showing the information recuired by sec— 
tion 1 of this regulation, the new receipt shall also indicate 
the date and number of the receipt which it supersedes. 

SEC. 6. Except as permitted bj; law or by these regula- 
tions, a warehouseman shall not deliver nuts for which he has 
issued a negotiable receipt until the receipt has been returned 
to him and canceled; and shall not deliver nuts for which he 
has issued a nonnegotiable receipt until such receipt has been 
returned to him, or he has obtained from the person lawfully 
entitled to such delivery, or his authorized agent, a written 


oraer therefor, 
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SEC. 7. Each person to whom a nonnegotiable receint 
i¢ issued shall furnish the warehouseman with a statement in 
writing indicating the person or persons having power to 
authorize delivery of muts covered by such receipt, together 
with the bona fide signature of such person or persons. Noa 
licensed warehouseman shall honor an order for the release 


of nuts covered by a nonnegotiable receipt until he has first 


ascertained that the person issuing the order has authority 


to order such release and that the signature of the releasing 


party is genuine; provided that if the holder of such non- 
negotiable receipts agrees in writing to hold blameless both 
the warehouseman and bondsman for any Logs that might result 
from improper delivery through receipt of an unauthorized 
telegram, deliveries may be made om receipt of telegraphic 
orders to be followed immediately with usual confirmation 
order. 


SEC. 8. No warehouseman shall, directly or indirect- 


_ ly, by any means whatever, compel or attempt to compel the 


depositor of any nuts, stored in his licensed warehouse, to 
request the issuance of a receipt omitting the statement of 
grade, 


Regulation 5. Duties of Licensed 
Warehouseman. 


SHOTION 1. No warehouseman shall accept nuts for 
storage until they have been inspected and approved by a 


licensed inspector. 
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SHC. 24 Paragraph 1) Hach licensed warehouseman, 


against fire, 


Insurance 


when so requested in writing as to any nuts by the de- lightning, 
tornado or 
positor thereof or lawful holder of the receipt covering flood. 


such nuts, shall, to the extent to which in the exercise 
of due diligence he is able to procure such insurance, 

keep such nuts while in his custody as a licensed ware- 
houseman insured in his own name or arrange for in- 
surance otherwise to the extent so requested against logs 
or damage by fire, lightning, tornado or flood. When insurance 
is not carried in the warehouseman's name the receipts 
shall show that the nuts are not insured by the warehouse- 
man. such insurance shall be covered by lawful policies 
issued by One or more insurance companies authorized to do 
such business, and subject to service of process in suits 
brought, in the State where the warehouse is located. If 
the warehouseman is unable to procure such insurance ta 

the extent requested, he shall, orally or by telegraph or 
by telephone and at his own expense, immediately notify 

the person making the request of the fact. Nothing in this 
section shall be construed to prevent the warehouseman fro 
adopting a rule that he will insure all mits stored in his 


warehouse. 
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Paragraph 2. Each warehouseman shall keep exposed 
conspicuously in the place prescribed by regulation 2, 
section 4, and at such other place as the chief of the bu- 
reau or his representative may from time to time designate 
a notice stating briefly the conditions under which the nuts 
will be insured against loss or damage by fire, lightning 
or tornado. 

SEC. 3. Hach warehouseman shall, in accordance with 
his contracts with insurance and bonding companies for the 
purpose of meeting the insurance and bonding requirements 
of these regulations, pay such premiums, permit such reason- 
able inspections and examinations, and make such reagonable 
reports as may be provided for in such contracts. 

SEC. 4. Hach warehouseman shall promptly take such 
steps as may be necessary and proper tn collect any moneys 
which may become due under contracts of insurance entered 
into by him for the purpose of meeting the requirements of 
these regulations, and shall, as soon as collected, prompt— 
ly pay over to the persons concerned any portion of such 


moneys which they may te entitled to receive from him. 
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SEC. 5. At the time mts are received for storage 
the warehouseman and the depositor shall agree upon an 
amount to be allowed for shrinkage while the products are 
in storage, such shrinkage to include loss caused by 
natural drying out of the nuts, if any, and by rodents, 
but in no event shall the total amount of shrinkage exceed 
5 per cent of the weight of the nuts at the time they 
entered storage, 

SEC. 6. Eech warshouseman shall at all times exer- 
cise such care in regard to mts in his custody as a 
reasonably careful owner would exercise under the same 
circumstances and conditions. Walnuts, filverts and/or 
pecans stored under licensed receipts between March 31 and 
December 31, of the year Yollewing the year in which such 
walnuts, filberts and/or pecans were harvested must 
in a licensed cold storage warehouse or room. The ware- 
nouseman shall maintain an even temperature in such 1li- 
censed space, which temperature shall not exceed 34° F, 
nor be less than 329 F, at any time while the walnuts, 
filberts and/or pecans are in storage. Such licensed 
cold storage warehouse or room shall be equipped with 


automatic recording thermometers approved by the chief of 


the bureau or his representative and continusus temperature 


records or charts shall be kept by the warehouseman. 
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SEC. 7. If at any time a warehouseman shall handle Condition 
under which 


nuts other than for storage, or shall handle or store any storage of 
nonlicensed 

other commodity, he shall so protect the same and otherwise products 
permissible. 


exercise such care with respect to them as not to endanger 
the nuts in his custody as a licensed warehouseman, or im- 
pair his ability to meet his obligations and perform his 
duties under the ast and these regulations. If the ware- 
houseman shall store ccmcodities other than those for which 
he is licensed, a nonlicensed receipt shall be issued. Un- 
der no circumstances shail any commodities for the storage 

of which the warehouseman is not licensed be stored if the 
storage of such commodities might adversely affect the com 
mercial value of or impair the insurance on nuts cevered by 


licensed recocinvts. 


SEC, 6 Hach warenouseman shall provide a metal Records to 
be kept in 
fireproof safe, a fireproof vault, or a fireproof compart— safe place, 


ment in which he Shall keep, when not in actual use, all 
records, books, and papers pertaining to the warenouse, 
including his current receipt book, copies,of receipts 
issued, and canceled receipts, except that with the writ- 
ten consent of the chief of the bureau, or his representa- 
tive, upon a showing by such warehouseman that it is not 
practicable to provide such fireproof safe, vault, or 
compartment, he may keep such records, books, and papers 
in some other place of safety approved by the chief of the 
bureau or his representative. All canceled receipts shall 
be arranged by the warehouseman in numerical order as son 
as possible after their cancellation and shall be preserved 


in numerical order thereafter, 
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SEC. 9. A warehouseman shall not make any unreasonable 
or exorbitant charge for service rendered. Before 4 license 


to conduct a warehouse is granted under the act the warehouse— 


e 
% 


man shall file with. the bureau a copy of his rules and 
Schedule of charges to be made by him if licensed. Before 
making any change in Such rules or schedule of charges, he 
shall file with the burewa a statement in writing showing the 
proposed change anc the veasons therefor. Hach warehouseman 
Shall keep exposed conspicuously in the place prescribed by 
reevulation ¢, section ny and a such other places, accessible 
to the public, as the chief of the mreau or his representative 
may from time to time designate, a copy of his current rules 
and schedule sf charges. 

SEC. 10. Paragrayh 1. Fach licensed warehouse shall 
be kept open for the purpuse of receiving nuts for storage 
and delivering nuts out of storage every business day for a 
oeriod of not less than six hours between the hours of & a.m. 
and 6 p.m., except as provided in paragraph 2 of this section, 
provided, that nothing contained in this regulation shall be 
construed t9 give authority for any warehouseman to accept 
walnuts, filberts and/or pecans for storage except as indicated 
in regulation 4 section 1, paragraph 3. The warehouseman 
Shall keep conspicuously posted on the door of the public en- 
trance to his office and to his warehouse a notice showing the 
hours during which the warehouse will be kept open, except when 


such warehouse is kept open continuously from 6 a.m. to 6: p.m, 
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Paragraph 2. In case the warehouse is not td be kept 
open as required by paragraph 1 of thie sectinn, the notice 
posted as prescribed in that paragravh shall state the period 
during which the warehouse is to be closed and the name of an 
accessible person, with the address where he is tn be found, 
who shall be authorized to deliver nuts stored in such ware- 
house, uo0n lawful deman*? by the depositor thereof or the 
holder of the receipt tn-refor, as the case may be. 

SEC. 11. Each warehouseman shall, upon acceptance of 
any lot of nuts in packages for storage, immediately stencil 
or mark an identification number or mark on each such package 
in the lot and attach to such lot a tag of good quality which 
shall identify the lot. Such tag shall show the lot number, 
the identification mark on each package, the number of the 
receipt lssued to cover such nuts, the number of sacks in 
the lot, the kind and variet; of the nuts, the grade if 
determined and the gross weight of the nuts at the time they 
entered storage. 

SHC. le. Hach warehouseman shall so store each lot 
of nuts for which a receipt under the act has been issued 
that the tag thereon, required by section 11 of this regu- 
lation, is visible and readily accessible, and ¢hall arrange 
all packages in his licensed warehouse so as t% permit an 
accurate count thereof and to facilitate samoling of the nuts 


and inspection for condition. 
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SHC: 13s Hach licensed warshsuseman shall accept 
all nuts for storage and shall deliver aut of storage all 
bulk nuts, other than specially binned or sacked nuts, 
in accordance with the grade of sum nuts as determined 
by a person duly licensed to grade such nuts anc. to certi- 
ficate the grade thereof, and in accordance with the 
weights of such nuts as determined by a person duly 1li- 
censed t 1 weigh such nuts and to certificate the weight 
thereof, under the act and these regulations, and in ac- 
cordance with the agreement regarding shrinkage as shown 
by the terms of the recelpt. 

SEC. 14. Upon the acceptance by a licensed ware- 
houseman, for storage in his licensed warehouse, of any 
lot of bulk nuts the identity of which is to be preserved, 
he shall store, or cause to be stored, such mits in an 
individual bin or compartment designated by lot or cargo 
numbers, or by letters, numbers or other clearly distin-— 
guishable words or signs, permanently and securely affixed 
thereto, or shall s9 mark the container or containers of 
such nuts or so place the nuts in the warehouse that their 


identity will not be lost during the storage perind. 
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Grades and 
wei.cnats ac- 
cording to 
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SEC, 15. Extept as may be provided by law or these Delivery 
of bulk nuts. 
regulations, each licensed warehouseman, (a) woon proper 
presentation of a receipt for any bulk, other than specially 
binned nuts, and upon payment or tender of all advances and 
legal charges, shall deliver to such depositor or lawful 
holder of such receipt nuts of the grade and quantity speci- 
j * fied in such receipt, after making due allowance for such 
shrinkage as the receipt stipulates, and (b) upon proper pre- 
sentation of a receipt for any nuts, the identity of which 
was to have been preserved during the storage period, and 
upon payment or ons of all advances amd legal charges, 
shall deliver to the person lawfully entitled thereto, the 
identical nuts stored in his licensed warehouse. 
SEC. 16. Each licensed warehouseman shall use for System of 
accounts. 
his licensed warehouse a system 2f accounts, approved for 
the purpose by the chief of the bureau, which shall show 
for each lot of mits, the name of the depositor, the weight 
| of the nuts, the number of packages in each lot, the grade 
when grade is required to be, or is, ascertained, the loca- 
tion, the dates received for and delivered out of storage 
and the receipts issued and canceled, a separate record for 
each depositor and such accounts shall include a detailed 
record of all m®meys received and disbursed and of all ef- 
fective insurance policies, In the case of nuts stored in 


packages, the tag number mentioned in section ll of this 


regulation shall be shown, 


col 























































3 hi 1 b} 
} i 1 
5 1 ne t 
Nak Ma eee 1 
’ 
are 
| r 
| vet i , 
‘ i Hy 
\ 7 ee ae he, MR 
t : sf os 
b 4 a. - 
| a Tih 
y :. . 
i , i f his r Ba 1} , iio if hy Ny ; : 
| ; | ais. he ie ae pe 
ye , : . ie ty 
; ae e & ren rl < * is a ie 
tp ona ! ' wih 4g 
2 { i. i ah es ot a if 
pce , Ail 
Sh ¥ ay,’ nia | 
Me a ;: | a iat 
; ie ea Ne) ee, vis 
oN ao \ Wit 
° | , , 
' a ee *9 c y he 
: \e es ca 
. cs ay 
ih , 
, 2 ‘ , } 
| 2 iy be et Th: 
; | Ml a 
¥} nN 
| é i‘ ' - 
é F : , fie a ae iu 
4 a 4) Pita os * : 
| fond ie 
! Ky 
y a 
! . - * AF A 
eer CST be ee A 
‘ in 
* | 
‘ = ay ae are 
" ‘he Soa UAT ; st aide 
j : a ae ul 
[ 
, Pee ae a. ; P 
Pen il wire ea: Oe: hewn ee 
ts . ¥ 
, aire , Ae 3 f 
i 
i f #4 FS = : ; 
Nanas th haa % a hy 
“eee ens Aiea 
wind 1y- ‘ 
; Seer , * - : Ce Ke vat: : 7) > 
° oe i hares. Mrs Lars Cen: en yi ' Lec el Gon tee a : 
r 7 or é AN es > bah ij R i 2 a are. ' Pa) Oa ; tes 
{ d ¥a Ny } ‘e Ly | Wy i 
4 ahi SO ys 
; mn he Ne m Stee?) 
‘ i] kay in 
; ae Ce a eee ‘ite ui 
: eee han gts: hah me 
7 \ 7 y, 
i ( ot 
: poate a . ce ‘ 
i fe ah) Le sani bo ani 
be, A e VY y 
] z ; 4) Bas ts om net) ay 
Gas ha iy ++ fi \ 7 A. 
| sbahiasent’ PS ; 
’ ny aN Vt 
{ ae ci ; TE Vi : ; ’ i rea (4) 
an Labeoeh) ait a Lads Vt) pa ; 
fl 5 : a 1) Pa os ce 
{ : a4 eden tore Le A He 
: x oe Ae Hide Be ty P ahs ‘Mi : - i ‘ 
i, tty) } had : an , 
{ ee Ne 
$3 tar a 
; Cire: Mi ve) sl ne 
, ei Ue hance } i 
: i bid ’ rs 1 j 7 
F % 








i ! AN 
pe ri rf ll Dis 






5 ppl ; a ; ; \ bth oh an ail Poe ‘hues ¥ 


SEC. 17. Each licensed warehouseman shall, from time Reports. 
to time, when requested by the chief of the bureau, make such 
reports, on forms prescribed and furnished for the purpose by 
the buréau, concerning the condition, contents, operation and 
business of the warehouse,as the chief of the bureau may require. 
SEC. 146. Hach warehmiseman, when requested by the bu- Canceled re- 


ceipts t2 be 
reau, shall forward his canceled receipts for auditing to such forwarded to 


bureau for 
field offices of the bureau as may be designated from time to auditing. 
time. For the purpose of this section, only such portion as 
the bureau may designate of each canceled receipt, numbered 
to correspond with the actual receipt number, need be submitted. 
SEC. 19. Each warehouseman shall keep on file, as a Copies of 
reports to 
part of the records of the warehouse, for such period as may be be kept. 
prescribed by the chief of the bureau for each kind of report, 
an exact copy of each such report submitted by such warehouse— 
man under this regulation, 
SEC. 20. Each licensed warehouseman shall permit any Inspections 


and examina~ 
officer or agent of the Department of Agriculture, authorized tions of 


warehouses. 
by the Secretary for the purpose, to enter and inspect or ex- 
amine, 9n any business day during the usual hours of business, 
any warehouse for the conduct of which such warehouseman holds 
@ license, the office thereof, the books, records, papers and 
accounts relating thereto, and the contents thereof, and such 
warehouseman shall furnish such officer or agent the assistance 


necessary to enable him to make any inspection or examination 


under this section. 
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SEC. 21. he apparatus used for determining the weight, {ngpection 
| of weighing, 
quantity, or quality stated in a reteipt or certificate shall testing, and 
mesturing 
be subject to examination by any officer or agent of the Depart- apparatus. 
ment of Agriculture employed for such purpose. If the bureau 
Shall disapprove euch apparatus, it shall not thereafter, unless 
Such disapproval be withdrawn, be used in ascertaining the welght, 


quantity, or quality of nuts for the purposes of the act and 


these regulations, 


SEC. 22, Hach licensed warehouseman shall keep his ware- Warehouse 
to be kept 
house clean and free from trash, dust, rubbish and scattered clean. 


nuts, and snall provide bins for the storage of nuts in bulk. He 
Shall also exercise every precaution to keep his warehouse free of 
rats or insects that might ca@use damage or injury to nuts in storage. 
SHC. 23. Paragraph l. Each licensed warehouseman shall, Signs as 
to tenancy. 
during the life of his license, maintain suitable signs on the 


licensed property in such @ manner 8 will give ample notice of 


his tenancy of all buildings or parts thereof included in his 


license. 
Paragraph 2. Such signs shall be of appropriate size Design and 
wording. 
and design and shall include the following; (a) The name of the 
licensee, (b) the license number of the warehouse, (c) whether 
the warehouseman is owner or lessee, and (d) the words "Public 
Warehouse ", 
Par. 3. Such other wading or lettering may appear in Other word— 


ing permitted. 
the sign or signs not inconsistent with the purpose of the act 


and these regulations, subject t»% the approval of the bureau. 
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Par. 4, Upon the expiration of his license, or during Removal of 
Slens at ex- 


. | 
periods of suspension thereof, the warehousémian shall immed~ piration or 
suspension 
lately remove such signs or portions thereof as may convey the of license. 
impression that the warehouse is licensed. 
Par. 5. The warehouseman shall not permit any signs to Signs in 


canflict with 
remain on his licensed property which might lead to confusion tenancy to be 


removed, 
as to the tenancy. 
Sh. etn Tteat any time a warehouseman shall store Excess 
storage. 
nuts in his licensed warehouse in excess of the capacity 
thereof determined in accordance with paragraph 1 of section 2 
of regulation 3, such warehouseman shall so arrange the nuts 
as not to obstruct free access thereto and the proper use of 
sprinkler or other fire protection equipment provided for such 
warehouse, and Shall immediately notify the chief of the bu~ 
reau of such excess storage and arrangement thereof. 
SHC. 25, Except as may be permitted by law or these Removal of 
nuts from 
regulations, a licenSed warehmiseman shall not remove any nuts. storage. 
for storage from the licensed warehouse or the part thereof 
designated in the receipt for such nuts until such receipt is 
first surrendered and canceled. If it becomes absolutely 
necessary to remove the nuts prior to the surrender of the 
receipts in order to protect the interests of holders of the 


receipts, the warehouSeman shall notify the chief of the bu- 


reau of such removal and the necessity therefor. 
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SEC. 26. A warehduseman shail not under any circun- 


stances accept for storage any mutd in his licensed warehouse 


Storage 
of wet nuts 


prohibited. 


— 


that are wet, improperly cured or otherwise of a ¢ondition render- 


ing them unsuitable for storage, 

SEC. 2/7. A warehouseman shall not handle or store 
nuts in such manner as will injure or damage them or in any 
part of the warehouse in anton they are likely to be injured 
or damaged by excessive moisture, or otherwise. 

sHC. 23. Paragraph l. If the licensed warehruseman, 
with the approval of the licensed inspector, shall deter-— 
Mine that any nuts are deteriorating and that such deter-— 
loration can nat be stopped, the licensed warehouseman shall 
give immediate notice of the fact, in accordance with para— 
graphs 2 and 3 of this section. 

Paragraph 2. Such notice shall state (a) the ware- 
house in which the nuts are stored; (b) the quantity, kind 
and grade of the nuts at the time the notice is given; (c) 
the actual condition of the nuts as nearly as can be ascer~ 
tained, and the reason, if known, for such condition; (a) 
the outstanding receipts covering the amount of nuts out of 
condition, giving the number and date of each Such receipt 
and the quantity, the kind and grade of the nuts as stated 
in each such receipt; and (e) that such nuts will be de- 
livered upon the return and cancellation of the receipts 


therefor, 


SAU) <- 


Nuts to be 
so stored as 
not to damage. 


Warehous e— 
man shall give 
notice of nuts 
out of condi- 
tion, 


Contents 
of notice. 
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Paragraph 3. A copy of such notice shall be delivered Persons to 
whom notice 
in person or shall be sent by mail (a) to the persons holding shall be sent. 
the receipts, if known +» the licensed warehouseman; (b) to 
the person who originally deposits the nuts; (c) to any other 
persons known by the licensed warehouseman to be interested in 
the nuts; and (d) to the chief of the bureau. If the holders 
of the receipts and the owners of the nuts are known to the 
Licensed warehouseman and can not, in the regular course of the 
mails, be reached within 12 hours, the licensed warehouseman 
shall, whether or not requested so to do, also immediately 
notify such persons by telegraph or telephone at their expense. 
Public notice shall also be given by posting a copy of Notice to 
be posted. 
such notice at the place where the warehouseman is required to 
post his license, 
Paragraph U. Any person, interested in any nuts or the Record of 
persons in- 
receipt covering such nuts stored in a licensed warehouse, may, terested in 
receipt of 
in writing, notify the licensed warehouseman, conducting such nuts. 
licensed warehouse, of the fact of his interest, and such 1li- 
censed warehouseman shall keep a record of the fact. If such 
person request in writing that he be notified regarding the con- 
dition of any such nuts and agree to pay the cost of any tele- 


graph or telephone toll charge, such licensed warehouseman shall 


notify such person in accordance with such request. 
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Paragraph 5. Nothing contained in this section shall 
be construed as relieving the ilauneed warehouseman from 
properly caring for any nuts after notification of their con- 
dition in accordance with this section, 

SEC. 29. If the nuts, advertised in accordance with 
the requirements of Section 28 of this regulation, have not 
been removed from storage by the owner thereof within 5 days 
from the date of notice of their being out of condition, the 
licensed warehouseman in whose licensed warehwse such nuts 
are stored may Sell the same at public auction at the expense 
and for the account of the owner after giving 10 days! notice 
in the manner specified in paragraph 3 of Section 28 of this 
regulation. 


SEC. 30. Hach warehouseman shall faithfully perform 


his obligation as a warehouseman under the laws of the State 
in which he is conducting his licensed warehouse and such 
additional obligations as a warehouseman as may be assumed 
by him under contracts with the respective depositors of 
nuts in such warehouse, 

SEC. 31. If at any time a fire shall occur at or 
within any licensed warehouse, it shall be the duty of the 
warehouseman t9 report immediately by wire to the chief of 


the bureau the occurrence of such fire and the extent of 


damage. 
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SHC. 32. When a grade br wok ght certificate has been 
issued by a licensed grader or weigher, a copy of such cer- 
tificate shall be filed with the warehouseman in whose ware- 
house the nuts covered by such certificate are stored, and 
Such certificate shall become a peetor the reco: de of the 
licensed warehouseman. 

Regulation 6, Fees. 

SECTION 1, There shall be charged, assessed and col- 
lected a fee of $2 for each warehouseman's license. 

SEC. 2. There shall be charged, assessed, and col- 
lected for each original examination or inspection of a 
warehouse under the act, when such examination or inspection 


is made upon application of a warehouseman, a fee at the 


rate of $1 for each 100 tons of peanuts and/or $4 for each 1000 


hundredweight of walnuts, filberts or pecans of the storage 
Capacity, or fraction thereof, determined in accordance with 
paragraph 1 of section 2 of regulation 3, but in no case 
less than $5 nor more than $100, and, for each reexamination 
or reinspection applied for by such warehouseman, a fee, 
based on the extent of the reexamination or reinspection, 
proportioned to, but not greater than, that prescribed for 


the original examination or inspection, 


Grade or 
weight certi- 
ficate t9 
be filed. 


War chouse 
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SEC. 3. Before any warehouseman's license, modifica. Advance 
deposit. 
tion or extension thereof is granted, %%f dn original exami- 
nation Or inspection, or reexamination or reinspection, 
applied for by a warehouseman, is made, pursuant to these 
regulations, the warehouseman shall deposit with the bureau 
the amount of the fee prescribed therefor. Such deposit 
shall be made in the form of a check, certified if required 
by the bureau, or post office or express money order, payable 
to the order of "Disbursing Clerk, Department of Aericulture 
SEC. 4. The disbursing clerk of the United States Return of 
excess deposit. 
Department of Agriculture shall hold in his custody each ; 
advance deposit made under this regulation until the fee, 
if any, is assessed and he is furnished by the bureau with 
a Statement showing the amount thereof and against whom 
assessed. Any part of such advance deposit which is not re- 
quired for the payment of any fee assessed shall be returned 
to the party depositing the same. 


Regulation./. Licensed Graders, Licensed Weighers and 
Licensed Inspectors. 


SECTION 1. Paragraph 1. .Application for licenses to Licensed grad- 
ers, Licensed 

grade, to weigh or to inspect nuts under the act shall be weighers and li- 
: censed inspec-— 
made to the chief of the bureau on forms furnished for the tors; applica 


tion forms. 
purpose by him. 
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Paragraph 2. Each such application shall be in English, 
Shall be signed by the applicant, shall be verified by him un- 
der oath or affirmation administered by a duly authorized officer 
and shall contain or be accompanied by (a) satisfactory evidence 
that he has passed his twenty-first birthday: (b) the name and 
location of a warehouse or warehouses licensed, c: for which ap- 
plication for license has been made, under the act in which nuts 
sought to be graded, weighed and inspected under such license are 
or may be stored; (c) a statement from the warehouseman conducting 
Such warehouse showing whether or not the applicant is competent 
and is acceptable to such warehouseman for the purpose; (a) Satis— 
factory evidence that he has had at least one year's experience 
in the kind of service for which a license is sought or the equiv- 
alent of such experience, and that he is competent to perform 
Such services, except in the case of applicants for weighers! li- 
censes one month's experience will be sufficient; (e) a statement 
by the applicant that he agrees to comply with and abide by the 
terms of the act and these regulations so far as the same may 
relate to him; and (f) such other information as the chief of 
the bureau may deem necessary, provided, that when an applica- 
tion for a license to grade mits is filed by @ person who does 
not intend to grade mts for any particular licensed warehouse- 
man but who does intend t9 grade nuts stored or to be stored in 
a licensed warehouse and to issue grade certificates therefor, 
as provided for by the act and these regulations, independent 
of the warehouse receipts issued to cover such nuts, it shall 


not be necessary to furnish such statement as is required by 
subdivision (c) of this paragraph. 
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Parasranvh 3. The applidant shall at any time furnish 
such additional information as the Secretary or the chief of 
the bureau shall find to be necéssary to the consideration 
of his agplication by the Secretary. 

Paragraph 4. A single apolication may be made by any 
person for a license to grade, to weigh and to inspect upon 
complying with all the requirements of this section. 

SEC. 2. Each applicant for a license as a grader, a 
weigher or an inspector and each licensed grader, licensed 
weigher or licensed inspector shall, whenever requested by 
an authorized agent of the Department of Agriculture desig- 
nated by the chief of the bureau for the purpose, submit to 
an examination or test to show his ability properly to per- 
form the duties for which he is applying for license or for 
which he has been licensed. 

SEC. 3. Hach grader shall keep his license conspic-— 


uously xosted in the office where all or most of the grading 


is done, and each weigher or inspector shall keep his license 


conspicuously posted in the warehouse office or in such place 


as may be designated for the purpose by the chief of the 


burcaue 


- 36+ 


Apolicant 
mast furnish 
additional 
information 
if required. 


Combined 
erader's, 
weigher's and 
inspector's 
pplication. 


Examination. 


Posting of 
Licenses. 


| 




















>. OF a 
2 ‘ 
i : 
p a <a 
ae ee 





obs c 
rt 
t 

. 4 

ites 
sah * 
+ 

rr . 
owe 
« Es 
Fite = 

es a 
ra es ai 
ee PL) ict 

nh £ 

4 

. 

te Lieu 





















{ 
) : *\ 
vr 
\ 
tee 
iw 
12a 
Mi j r Sy Aue Wy, s ‘ hs 
vag foe ee Eri any Lo Vs a an ‘ s if No 
i A z als 
eee Se 1 LY eee 
‘ a ap oe dae a aa es 2 
« Ss J yee’ es ab) aU q a ni Kore) 
) os hat ‘ib OO Se 
7 af ny 
4 ; e 





tie f va } Le cued h te tes 
Pane tpt al eae ToL oll Coll ; ho soleil » 7 
: . wv ie 
rg 









. 
Bid an 4 ool 
il | 
. ie 
Rokr COS ER Weis rs 
ek ge bets ae 
oe te 2 A ai os oh 7 . 
e i a Ms Spe re Me 
= ay a * 
aay sh : a? tgs 
v . ; = woe oa 
; 
4 ott, 
oa) el al 122 rte « 
\ ae ps a 
. fh, ths ee eo 
i 2 ve : 
‘3 ‘ 
- a i. inn 
. 
¢ f . ; 
; i a? afpa ae me nag a 
4 
' - 
re ree Wome ATTY es 
Sel are ‘ 
ah OF at or ase ie 





. q Whe Sy anaes ‘ me or 
) . ea bits Gate Ce 
/ 





SEC. 44 Each grader, each weigher and each inspector 
when requested, shall, without discrimination, as soon as 
practicable, and upon reasonable terms grade, weigh or inspect 
and certificate the grade, weignt or condition for storage of 
nuts stored or to be stored in a licensed warehouse for which 
he holds a license, if such nuts be offered to him under such 
conditions as permit proper inspection and the determination 
of the grade, weight or condition thereof, as the case may be. 
Each such grader, wéigher or inspector shall give preference 
to persons wno request his services as such over persons who 
request his services in any other capacity. No. grade, weight 
or inspection certificate shall be issued under the act for 


nuts not stored or not to be stored in a licensed warehouse. 


Duties of 
erader, 
weigher and 
inspector. 


ws 
Mh 
Me 


) 
rh 
| 


My 


c 35 Th 4h : 





SEC. 5. Hach grade certificate issued under the act 
by a licensed grader shall be in a form approved for the 
purpose by the chief of the bureau and shall embody within 
its written or printed terms (a) the caption "United States 
Warehouse Act, Nut Grade Certificate;" (b) whether it is an 
original, a duplicate or other copy; (c) the name and loca~ 
tion of the warehouse in which the nuts are or are to be 
stored; (d) the date of the certificate; (e) the location 
of the nuts at the time of grading; (f) the identification 
number or mark of each package of nuts, if in packages, 
given in accordance with regulation 5, section 11; (g) the 
grade or other class of each package or lot of nuts cover-— 
ed by the certificate, in accordance with regulation 8 as 
far as anplicable, and the standard or description in ac-— 
cordance with which the grade is made; (h) the approximate 
amount of nuts covered by the certificate; (i) that the 
certificate is issued by a licensed grader under the United 
States warehouse act and regulations thereunder; and (3) 
the signature of the licensed grader. In addition, the 
grade certificate may include any other matter not incon- 
Sistent with the act or these regulations, provided the 


approval of the bureau is first secured. 
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SEC. 6, Each weight certificate issued under the act Weight cer- 
tificate. 
by &@ licensed weigher shall be in a form approved for the 
purpose by the chief of the bureau, and shall embody within 
its written or printed terms (a) the caption "United States 
Warehouse Act, Nut Weight Certificate:'"' (b) whether it is an 
original, a duplicate or other capy; (c) the name and loca- 
tion of the warehouse in which the nuts are or are to be 
stored: (d) the date of the certificate; (e) the location of 
the nuts at the time of weighing; (f) the identification 
number or mark of each package of nuts, if in packages, given 
in accordance with regulation 5, section 11; (g) the gross 
weight of the nuts; (h) that the certificate is issued by a 
licensed weigher, under the United States warehouse act and 
the regulations thereunder; and (i) oar of such 
licensed weigher. In addition, the weight certificate may 
include any other matter not inconsistent with the act or 


these regulations, provided the approval of the bureau is 


first secured. 
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SEC. 7. Hach inspection certificate issued under the 
act by a licensed inspector shall be in a form approved for 
the puroose by the chief of the bureau, and shall embody 


within its written or printed terms (a) the caption "United 


States Warehouse Act, Nut Inspection Certificate.",(b) whether 


it is an original, a duplicate, or other copy, (c) the name 
and locat ion of the warehouse in which the nuts are or are to 
be eoned. (d) the date of the certificate, (e) the location 
of the nuts at the time of inspection, (f) the identification 
number or mark of each package of nuts, if in packages, given 
in accordance with regulation 5, section 11,(zg) the condi- 
tion of the nuts for storage at the time of inspection, (h) 
that the certificate is issued by a licensed insnector, under 
the United States warehouse act and regulations thereunder, 


(i) a blank space designated for the purpose in which may be 


stated any general remarks on the condition of the nuts, and (j) 


the signature of such licensed inspector. In addition, the 
insnection certificate may include any other matter not in- 
consistent with the act or these regulations, provided the 

approval of the bureau is first secured. 

SEC. 8. The grade, weight and condition of any nuts, 
ascertained by a grader, a weigher and an inspector may be 
stated on a certificate meeting the combined requirements 
Gresections 6, 6 and 7 of this regulation, if the form of 
such certificate shall have been approved for the purpose 
by the chief of the bureau, 
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SEC. 9. Hach grader, each weigher and each inspector ComiLesvor 
certificates 
shall keep for a period of one year in a place accessible to to be kept. 
persons financially interested a copy of each certificate 
issued by him under these regulations and shall file a copy 


of each such certificate with the warehouse in which the nuts 


covered by the certificate are stored. 


SEC. 10. Each grader, each weigher and each inspector Licensees to 
permit and 
shall permit any officer or agent of the Department of Agri- assist in ex- 


amination. 
culture, authorized by the Secretary for the purpose, to in- 


spect or examine, om any business day during the usual hours 

of business, his books, papers, records and accounts relating 
to the performance of his duties under the act and these regu- 
lations, and shall, with the consent of the warehouseman con- 
Cermed., assist any such officer or agent in the inspection or 
examination of records mentioned in section 16 of regulation 5, 
as far as any such insyection or examination relates to the 
performance of the duties of such grader, weigher or inspector 
under the' act and these regulations. 

SEC. 11. Each grader, each weigher and each inspector Reports. 
shall, from time to time, when requested by the chief of the 
bureau, make reports on forms furnished for the purpose by the 
bureau, bearing upon his activities as such grader, weigher or 


insgector. 
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SHC. le. Pending investigation the Secretary may, 
whenever he deems necessary, suspend the license of a 
grader, weigher or inspector temporarily without hearing. 
Upon a written request and a satisfactory statement of 
reasons therefor, submitted by the grader, weigher or in- 
spector, the Secretary may, without hearing, suspend or 
cancel the license issued to such grader, weigher or in- 
spector. The Secretary may, after opportunity for hearing, 
When possible, has been afforded in the manner prescribed 
in this section, suspend or cancel a license issued to a 
grader, weigher or inspector, when such grader, weigher or 
inspector has in any manner become incompetent or incapaci- 
tated to perform the duties of a licensed garder, weigher 
or inspector. As soon as it shall come to the attention 
of a licensed warehouseman that any of the conditions men- 
tioned in this section exist, it shall be the duty of such 
warehouseman to notify in writing the chief of the bureau. 
Before the license of any grader, weigher or inspector is 
suspended or revoked pursuant to section le of the act, 
such grader, weigher or inspector shall be furnished by 
the Secretary, or by an official of the Department of 
Agriculture designated for the purpose, a written state— 
ment ssecifying the charges and shall be allowed a reason- 
able time within which he may answer the same in writing 
and apply for a hearing, an opportunity for which shall be 
afforded in accordance with regulation 10, section 4. 
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SEC. 13, Paragraph 1. In case a license issued to a 
grader, weigher or inspector is suspended, revoked, or cancel- 
ed by the Secretary, such license shall be returned to the 
Secretary. At the expiration of any period of suspension of 
such license, unless in the meantime it be revoked or canceled, 
the dates of the beginning and termination of the suspension 
shall be indorsed thereon, and it shall be returned to the lis 
censed grader, licensed weigher or licensed inspector to whom 
it was originally issued, and it shall be posted as prescribed 
in section 3 of this regulation, provided, that in the discre- 
tion of the chief of the bureau a new license may be issued 
without reference to such suspension. 

Paragraph 2. Any license issued under the act and these 
regulations to a grader, weigher or inspector shall automatic-— 
ally terminate as to any licensed warehouse whenever the li- 
cense of such warehouse shall be revoked or canceled. There- 
woon the license of such grader, weigher or inspector shall be 
returned to the Secretary. Incase such license shall apply to 
other warehouses the Secretary shall issue to him a new li- 
cense, omitting the names of the warehouses covering which li- 
censes have been so revoked or canceled. Such new licenses 


shall be posted as prescribed in section 3 of this regulation. 
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SEC. 14. Upon satisfactory proéf of the loss or destruc- 
tion of a license issued to a licensed grader, licensed weigher 
or licensed inspector, a duplicate thereof may be issued under 
the same or a new number, in the discretion of the Secretary. 
SEC. 15. No person shall in any way represent himself 
to be a grader, weigher or inspector, licensed under the act 
uncanceled li- 


unless he holds an unsuspended, unrevoked, and 


cense issued under the act. 


Regulation 8. Nut Grading. 


SECTION 1. Whenever the variety, grade or condition 
of nuts is required to be or is stated for the purpose of this 
act and these regulations, it shall be stated in accordance 
with this regulation. 

nlG, 2. Until such time as official peanut, walnut, 
Pilbert and/or pecan grades of the United states are in effect, 
the variety, grade and condition of nuts shall be stated as far 
as applicable (a) in accordance with the State 
established in the State in which the warehouse is located, (b) 
in the absence of any State standards, in accordance with the 
standards, if any, adopted by any peanut, walnut, filbert or 
pecan organization or by the peanut, walnut, filbert or pecan 
trade generally in the locality in which the warehouse is low 
cated, subject to the disapproval of the chief of the bureau, 


or (c) in the absence of the aforesaid standards in accordance 


With any standards approved by the chief of the bureau. 
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SEC. 3. Whenever the variety, grade or condition of 
the peanuts is stated for the purposes of this act and these 
regulations, the terms used shall be correctly applied and 
shall be go selected as not to convey a false impression of 
the peanuts. In case of doubt as to the variety, grade or 
condition of a given lot of peanuts a determination shall be 
made of such facts by drawing at least six samples of five 
(5) pounds each, fairly representative of the contents of the 
car, or two samples of two (2) pounds each fairly representa— 
tive of the contents of the wagon from the various parts of 
the carload or wagonload of peanuts offered for storage. These 
samples shall be thoroughly mixed and after being so mixed, 
from this mixture by quartering, not less than 100 grams shall 
be taken, which, after being hand shelled, (in the case of 
varieties used for shelling purposes exclusively) shall consti- 
tute the sample for the purpose of determining the grade. 

In the classification or grading of Virginia—type pea- 
nuts or peanuts which may be sold to the consuming trade in 
the shell, the same method of sampling shall be used, except 
that samoles of one-half pound shall be taken from 10 per cent 
of the sacks of peanuts from various parts of the lot offered 


for storage, and this sample shall constitute the sample for 


the purpose of determining the grade without shelling. 
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SEC. 4. Whenever the kind, grade, or other class or Statement of 
Kind, grace, 
condition of walnuts, filberts or pecans is stated for the and condition. 
purposes of this act and these regulations, the terms used 
shall be correctly applied and shall be so selected as not 
to convey a false impression of the walnuts, filberts or 
pecans. In case of doubt as to the kind, grade or condi- 
tion of a given lot of walnuts, filberts or pecans, a deter- 
mination shall be made of such facts by drawing samples fairly re- 
presentative of the contents of the lot of walnuts, filberts 
or pecans offered for storage, the method of drawing such 
samples and the adequacy of the samples to be determined by 
] 


representatives of the Bureau. 


Regulation 9. Appeal of Grades 


SECTION 1, Paragraph 1. If a question arises as to Method of 
appeal in 
whether the kind, grade, or condition of nuts was correctly case of dis-— 
pute. 


stated ina receint or inspection cértificate issued under 

the act or these regulations, the warehouseman concerned or 

any .erson financially interested in the nuts involved may, 
after reasonable notice to the other party, submit the question 
to the chief of the bureau, who may appoint a committee to 

male a determination. The decision of ie committee shall be 
final, wnless the chief shall direct a review of the question. 
Innediately uwoon making its decision, the committee shall issue 
a certificate embodying its findings to the appellants and to 


the licensee or licensees involved. 
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Par. 2. If the decision of the committee be that the When new re- 
celiot or cer- 
kind, grade, or condition was not correctly stated, the re- tificate shal 
be issued. 
ceipt or certificate involved shall be returned to and be 
canceled by the licensee who issued it, and the licensee shall 
issue in lieu thereof a new receipt or certificate embodying 
therein the statement of kind, grade, or condition in accord- 
ance with the findings of the committee. 
Par. 3. All necessary and reasonable expenses of such Charging ap 
peal costs. 
determination shall be borw by the losing party, unless the 


chief of the bureau or his representative shall decide that 


the exoense shall be prorated between the parties, 


Regulation 10. Miscellaneous 
SECTION 1. Every person applying for a litense or Regulation ap- 
plicable to Stat 
licensed under section 9 of the act shall, as @uach, be sub- warehouses. 
ject to all portions of these regulations except regula-— 
tion 2, section 3, so far as they may relate to warehouse- 
men. If there is a law of any State providing for a system 
of warehouses owned, operated, or leased by such State, a 
person applying for a license under section 9 of the act, 
to accept the custody of nuts and to store the same in any 
of said warehouses, may, in lisu of a bond or bonds, comply- 
ing with regulation 3, sections 1 and 2, file with the 
Secretary a single bond meeting the requirements of the act 
and these regulations, in such form and in such amount not 
less than $5,000, as he shall prescribe, to insure the per- 
formance by such person with respect to the acceptance of 
the custody of nuts and their storage in the warehouses in 
such system for which licenses are or may be tssued, of his 
obligations arising during the periods of such licenses, 
and in addition, if desired by the applicant, during the 
periods of any modifications or extensions thereof. In fix- 
ing the amount of such bond consideration shall be given, 
among other appropriate factors, to the character of the 
warehouses involved, their actual or contemplated capacity, 
the bonding requirements of the State, and its liability 
with respect to such warehouses. If the Secretary shall 
find the existence of conditions warranting such action, 
there shall be added to the amount of the bond so fixed a 
further amount, fixed by him, to meet such conditions. 
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SEC. 2. Publications under the act and these regu— Publications. 
lations shall be made in service and regulatory announcements 
of the Bureau of Agricultural Economics, and such other media 
as the chief of that bureau may from time to time designate 


for the purposes. 


SEC. 3. Every person licensed under the act shall im- Violations 
of act and the 
mediately furnish the chief of the bureau any information regulations to 


be reported. 
whicn comes to the knowledge of such persons tending to show 


that any provision of the act or these regulations has been 


Violated, 
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SEC. 4. For the purpose of a hearing under the act Procedure 
hearings. 

and these regulations, except regulation 9, the licensee in- 
volved shall be allowed a reasonable time, fixed by the Secre- 
tary or by an official of the Department of Agriculture 
designated by him for the purpose, within which affidavits 
and other proper evidence may be submitted. If requested by 
the licensee within such time, an oral hearing, of which 
reasonable notice shall be given, shall be held before, and 

at a time and place fixed by, the Secretary or an official of 
the Department of Agriculture designated by him for the pur- 
pose. The testimony of the witnesses at soe oral hearing 
shall be upon oath or affirmation administered by the official 
before whom the hearing is held, when required by him. Such 
oral hearing may be adjourned by him from time to time. After 
reasonable notice to all parties concerned the deposition of 
any witness may be taken at a time and place and before a 
person designated for the purpose, by the Secretary or an of- 
ficial of the Department of Agriculture authorized by the 
Secretary. Hvery written entry in the records of the De- 
partment of Agriculture made by an officer or employee 
thereof in the course of his official duty, which is réle- 
vant to the issue involved in a hearing, shall be admissible 
as prima facie evidence of the facts stated therein without 
the production of such officer or. employee. Copies of all 
papers and all the evidence submitted or considered in such 


hearing shall be made a part of the records of the Department 
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of Agriculture: The records and, when there has been an oral 
hearing other than by the Sedvevart? the recommendation of the 
official holding such oral hearing shall be transmitted to the 
Secretary for his consideration. Hach party shall pay all 

expenses contracted by him in connection with any hearing un- 


der this section. 


» 





cap! h 
4 Bs 
ca 


BLU Die ening an these regulations shall be con- No conflict 
with Btate or 
strued to conflict with, or to authorize any conflict with, Federal law. 
or in any way to impair or limit the effect or operation of 
the laws of any State relating to warehouses, warehousemen, 
or insoectors, nor shall these regulations be construed so 
as to limit the operation of any statute of the United States 
relating to warehouses, warehousemen, or inspectors now in 
force in the District of Columbia, or in any Territory or 
other place under the exclusive jurisdiction of the United 
States. 
SHC. 6. Any amendment to, or revision of, these regu- Amendments. 
lations, unless otherwise stated therein, shall apply in the 
same manner to persons holding licenses at the time it becomes 
effective as it applies to persons thereafter licensed under 


a 


the act. 
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REGULATIONS FOR WAREHOUSES STORING FARMERS STOCK PEANUTS 
UNDER THE UNITED STATES WAREHOUSE ACT, 


PE Cm AO CR i es ED 


Definitions Regulation 1, Definitions. 


Words import Section 1, Words used in these regulations in the singular 
Singular or plu- form shall be deemed to import the plural, and vice versa, as 
ral. the case may demand, 


Terms defined, Sec. 2, For the purpose of these regulations, unless the 
context otherwise require, the following terms shall be con- 
strued, respectively, to mean — 


The Att, Paragraph 1, The Act.s-= The United States warehouse Act. 
approved August 11, 1916 (39 U. S, Stat. at L., pp-tt6,486) ,as 
amended, 

Person, Paragraph 2. Person.-=— An individual, corporation, partner= 


ship, or two or more persons having a joint or common interest. 


Secretary. Paragraph 3. Secretary.-— The secretary of Agriculture of 
the United States, 
Chief of the Paragraph 4. Chief of the Bureau.-- The Chief of the 
Bureau. Bureau of Agricultural Economics, 
Regulations, Paragraph 5. Regulations.» Rules and regulations’ made 


under the Act by the Secretary. 


Bureau. . Paragraph 6, Bureaue-= The Bureau of Agricultura¥ Economics 
of the United States Department of Agriculture. 


Warehouse, Paragraph 7, Warehouse,-— Any building, structure, or other 
protected inclosure in which peanuts are or may be stored for 
interstate or foreign commerce, or, if located within any 
place under the exclusive jurisdiction of the United States, 
in which peanuts are or may be stored, 


Warehouseman, Paragraph & Warehousemanse= Any person lawfully engaged in 
the business of storing peanuts, ie 

License. Paragranh 9. License,-— A license issued under the Act by 
the Secretary. 


Licensed ware= Paragraph 10. Licensed warshouseman,+-- A warehouseman 
houseman, licensed as such under the Act, 
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Paragraph ll. Licensed warehouse.-- A warehouse for the 
conduct of which a license has been issued. 


Paragraph 12. Licensed warehouseman's bond.-- A bond 
required to be given under the Act by a licensed warehouseman. 


Paragraph 13. Licensed grader.-- A person licensed under 
the Act by the Secretary to grade and to certificate the grade 


or other class of vearmts stored or to be stored in a licensed 
warehouse, 


Paragraph 14, Licensed weigher.-- A person licensed under 
the Act by the Secretary to weigh and certificate the weight 
‘of pearmts stored or to be stored in a licensed warehouse. 


Paragraph 15. Licensed inspector.-- A person licensed under 
the Act by the Secretary to inspect, to sample, and to certi- 
ficate the condition for storage of peamts. 


Paragraph 16, Receipt.-- A warehouse receipt. 
Paragraph 17. Bag.-~ A sack or other package. 


Paragraph 18. State.-- A State, Territory, or District of 
the United States. 


Regulation 2, Warehouse Licenses. 


Section 1. Avplications for licenses under sections 4 and 9 
of the Act and for modifications or extensions of licenses 
under section 5 of the Act shall be made to the Secretary upon 
forms prescribed for the purpose and furnished by the Bureau, 
shall be in English, shall truly state the information therein 
contained, and shall be signed by the applicant. The applicant 
shall at any time furnish such additional information as the 
secretary or the Chief of the Bureau shall find to be necessary 
to the consideration of his application by the Secretary. 


Sec. 2. A license for the conduct of a warehouse shall not 
be issued if it be found by the Secretary that the warehouse is 
not suitable for the proper storage of peamits, that the ware- 
houseman is incompetent to conduct such warehouse in accordance 
with the Act and these regulations, or that there is any other 
sufficient reason within the purposes of the Act for not issu- 
ing such license. 
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.. ec. 3. The warehouseman conducting a warehouse licensed or 


for which application for license has been made under the Act, 
shall have and raintain above all exemptions and liabilities 
net assets liable for the payment of any indsotedness arising 
from the conduct of the warehouse, to the extent of at least 
$5 per ton of the maximum mumber of tons that the warehouse 
will accommodate when stored in the manner customary to the 
warehouse as deteimined by the Chief of the Bureau, except that 
the anoint of such assets shall not be less than $5,000, and 
need not be more than $100,000. In case such warehouseman has 
applied for licenses to coduct two or more warehouses in the 
same ftate, tne assets applicable to all of which shall be 
subject to the liebilities of each, such warehouses shall be 
deemed to be one warehouse for the purposes of the assets 
required under this section. For the purposes of this section 
only, paid in capital stock, as such, shall not be considered 
a liability. Any deficiency in the required net assets may be 
supplied by an increase in the amount of the warehouseman's 
bond in accordance with paragraph 2 of section 2 of regulation 


he 


Sec. 4. Each application for a modification or extension of 
a license under section 5 of the Act shall be made to the 
secretary, upon a form prescribed for the purpose and furnished 
by the Chief of theRBureau, shall be in English, shall be 
signed by the apolicant, and shall be filed with the Secretary 
not less than 30 days before the date of the termination of the 
license then in effect. 


Sec. 5, Inmediately upon receipt of his license or of any 
modification or extension thereof under the Act, the warehouse 
man shall post the same, and thereafter, except as otherwise 
provided in these regulations, keep it posted until suspended 
or terminated, in a conspicuous place in the principal office 
where receipts issued by such warehouseman are delivered to 
depositors. 


Sec. 6. Pending investigation, the Secretary, whenever he 
deems necessary, may suspend a warehouseman's license temporar- 
ily without hearing. Upon written request and a satisfactory 
statement of reasons therefor, submitted by a warehouseman, the 
Secretary may, without hearing, suspend or cancel the license 
issued to such warehouseman. The Secretary may, after oppor- 


tunity for hearing, when possible, has been afforded in the manner 


prescribed in this section, suspend or cancel a license issued 
to a warehouseman when such warehouseman is (a) bankrupt or 
insolvent, (b) has parted, in whole or in part, with his control 
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over the licensed warehouse, (c) is in process of dissolution 
or has been dissolved, (da) has ceased to conduct such license. 
warehouse, or (e) has in any other manner become nonexistent 
or incompetent or incapacitated to conduct the business of the 
warehouse. Whenever any of the conditions mentioned in sub- 
divisions (a) to (ce) of this section shall come into existence 
it shall be the duty of the warehouseman to notify immediately 
the Chief of the Bureau of the existing condition. Before a 
license is suspended, revoked, or canceled for any violation 
of, or failure to comply with, any provision of the Act or of 
these regulations or upon the ground that unreasonable or 
exorbitant charges have been made for services rendered, the 
warehouseman involved shall be furnished by the Secretary, or 
by an offictral of ‘the Department of Agriculture designated for 
the purpose, a written statement specifying the charges and 
shall be allowed a reasonable time within which he may answer 
the same in writing and apply for a hearing, an opportunity | 
for which shall be afforded in accordance with regulation 19, 
section 4. 


Sec. 7, Incase a license issued to a warehouseman ternin- 
ates or is suspended, revoked, or canceled by the Secretary, 
such license shall be returned to the Secretary when requested. 
At the expiration of any period of suspension of such license, 
unless it be in the meantime revoked or canceled, the dates 
of the beginning and termination of the suspension shall be 
indorsed thereon, it shall be returned to the licensed ware- 
houseman to whom it was originally issued, and it shall be 
posted as prescribed in section 5 of this regulation. 


Sec. 8. Upon satisfactory proof of the loss or destruction 
of a license issued to a warehouseman, a duplicate thereof 
may be issued under the same or a new number at the discretion 
of the Secretary. 


Sec. 9. No warehouse or its warehouseman shall be designated 
as licensed under the Act and no mame or description conveying 
the impression that it or he is so licensed shall be used, 
either in a receipt or otherwise, unless stch warenouseman 
holds an unsuspended, unrevoked, and uncanceled license for the 
conduct of such warehouse. 


Regulation 3. Warehouse Bonds. 
Section 1. Unless the warehouseman has previously filed 


with the Secretary the necessary bond reqiired by section 2 of 
this regulation, he shall file such bond within a time, if any 
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specified by the Secretary, said bond to cover all obligations 
arising thereunder during the period of the license. 


Sec. 2, Paragraph 1. Exclusive of any amount which may be 
added in accordance with paragraphs 2 and 3 of this section, 
the amount of such bond shall be at the rate of $5 per ton or 
fractional part thereof of the maximum number of tons that the 
warehouse Will accommodate when stored in the manner customary 
to the warehouse for which such bond is required, as determined 
by the Chief of the Bureau, but not less than $5,000 nor more 
than $50,000, In case such warehouseman has applied for 
licenses to conduct two or more warehouses in the same State, 
the assets applicable to all of which shall be subject to the 
liabilities of each, and shall desire to give a single bond 
meeting the requirements of the Act and these regulations for 
said warehouses, such warehouses shall be deemed to be one ware=- 
house for the purposes of the bond required under this regula- 
tion, 


Paragraph 2. In case of a deficiency in net assets under 
regulation 2, section 3, there shall be added to the amount of 
the bond, fixed in accordance with paragraph 1 of this section, 
an amount equal to such deficiency. 


Paragraph 3, In case the Secretary finds the existence of 
conditions warranting such action, there shall be added to the 
amount fixed in accordance with paragraphs 1 and 2 of this 
section a further amount, fixed by him, to meet such conditions. 


Sec. 3. In case an application is made under regulation 2, 
section 1, for a modification or an extension of a license and 
no bond previously filed by the warchouseman under this regula- 
tion covers obligations arising during the period of such 
modification or extension, the warehcuseman shall, when notice 
has been given by the Secretary that his application for such 
modification or extension will be granted upon compliance by 
such warehouseman with the Act, file with the Secretary, 
within a time, if any, fixed in such notice, a bond complying 
with the Act. In the discretion of the Secretary, a properly 
executed instrument in form approved by him, amending, extend- 
ing or continuing in force and effect the obligations of a 
valid bond previously filed by the warehouseman and otherwise 
complying with the Act and these regulations, may be filed in 
lieu of a new bond. 


Sec. 4, Whenever a license has been issued for a period 
longer than one year, such license shall not be effective 
beyond one year from its effective date unless the warehouseman 
shall have filed a new bond in the required amount with, and 
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such bond shall have been approved by, the Secretary prior 
to the date on which that license vould have expired had it 
been issued for but one year, subject to the provisions of 
section 3 of this regulation, 


Sec. 5. No.bond, amendment or continuation thereof shall be 
accepted for the purposes of the Act and these regulations 
until it has been approved by the Secretary. 


Regulation 4. Warehouse Receipts. 


Section 1. Paragraph 1. Every receipt, whether negotiable 
or nonnegotiable, issued for peanuts stored in a licensed 
warehouse shall, in addition to complying with the requirements 
of section 18 of the Act, embody within its written or printed 
terms the following: (a) the name of the licensed warehouseman 
and the designation, if any, of the warehouse, (b) the license 
number of the warehouse, (c) a statement whether the warehouse- 
man is incorporated or unincorporated, and if incorporated, 
under what laws, (d) the tag number given to each bag or lot of 
peanuts in accordance with regulation 5, section 10,(e) a state- 
ment conspicuously placed, whether or not the peanuts are 
insured, and, if insured to what extent, by the warehouseman 
against loss by fire, lightning, tornado or flood, (f) a blank 
space designated for the purpose in which the condition of the 
peanuts shall be stated, (g) a blank space designated for the 
purpose in which the variety of the peanuts shall be stated, 
(h) the words "Not Negotiable," "Non-Negotiable," or "Nego- 
tiable," according to the nature of the receipt, clearly and 
conspicuously printed or stamped thereon, and (i) a statement 
indicating the amount of shrinkage agreed upon between the 
depositor and the warehouseman. 


Paragraph 2, Every receipt, whether negotiable or non- 
negotiable, issued for peanuts stored in a licensed warehouse 
shall specify a period, for which the peanuts are accepted for 
storage under the Act and these regulations not to extend 
beyond July 1 following the year in which harvested. Upon 
demand and the surrender of the old receivt by the lawful hold- 
er thereof on July 1, the warehouseman, woon such larful terms 
and conditions as may be granted by him at such time to other 
depositors of peanuts in the warehouse, (a) if he then continue 
to act as a licensed warehouseman, may either extend the old 
receipt by making an appropriate notation thereon or issue a 
nev receipt for a further specified period not exceeding three 
months provided, it is actually determined that the quality or 
commercial value of the peanuts has not been impaired, or (bd) 
if he then continue to act as a public warehouseman, but not as 
a licensed warehouseman, shall issue a new receipt. 
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Paragraph 3. The grade stated in a receipt issued for peanuts, 
the identity of which is not to be preserved, stored ina li- 
censed warehouse shali be stated in such receipt in accordance 
with regulation 8, as determined by the licensed grader who last 
graded tne peanuts before the issuance of such receipt, and such 
receipt shall embody within its written or printed terms the fol- 
lowing: (a) that the peanuts covered by the receipt were graded 
by a licensed grader, weighed oy a licensed weigher and inspected 
by a licensed inspector, (b) a form of indorsement which may be 
used by the depositor, or his authorized agent, for showing the 
ownership of, and liens, mortgages, or other eucumbrances on, the 


peanuts covered by the receipt. 


Paragraph 4. Whenever the grade or other class cf the peanuts 
is stated in a receipt issued for peanuts stored in a licensed 
warehouse, such grade or other class shall be stated in the re- 
Ceipt in accordance with regulation &. 


Peragraph 5. If a warchouseman issue a receipt omitting the 
statement of grade on request of the depositor as permitted by 
section 18 of the Act, such receipt shall have clearly and con- 
spicuously stamped or written on the face thereof the words "Not 
graded on request of depositor." 


Paragraph 6. If a warehouseman issues a receipt under tne Act 
omitting any information not reguired.to b2 stated, for which a 
blank space is provided in the form of the receipt, a line shall 
be drawn through such space to show that such omission has been 
made by the warehouseman, 


Sec. 2. If any copies of receipts are made, ali such copies, 
except these issued in lieu of the original in case of lost or 
destroyed receipts, shall, if there ve ao statute of the United 
States or law of a State providing otherwise, have clearly and. 
conspicuously printed or stamped thereon the words "Copy - Not 
Negotiable." 


Sec. 3, Paragraph'1. In the case of a lost or destroyed re- 
ceipt, if there be no statute of the United S:ates or law of a 
State applicable thereto, a new receipt upon the same terms, sud- 
ject to the same conditions, and bearing on its fece the nvmber 
and the date of the receipt in lieu of which it is issued and a 
plain and conspicuous statement that it is a duplicate issued in 
lieu of a lost or destroyed receipt, may be issued upon compli- 
ance with the conditions set out in paragraph 2 of this section, 
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Paragraph 2. Before issuing such duplicate receipt the 
licensed warchouseman shall require the depositor or other 
person applying therefor to make and ‘file with the warehouse- 
man (a) an affidavit showing that he is lawfully entitled to 
the possession of the original receipt, that he has not 
negotiated or assigned it, how the original receipt was lost or 
destroyed, and if lost, that diligent effort has been made to 
find the receipt without success, and (b) a bond in an amount 
double the value, at the time the bond is given, of the 
peanuts represented by the lost or destroyed reccipt. Such 
bond shall be in a form approved for the purvose by the Secre- 
tary, shall be conditioned to indemnify the warechouseman 
against any loss sustained by reason of the issuance of such 
duplicate receipt, and shall have as surety thercon (a) a 
surety company which is authorized to do business, and is sub- 
ject to service of process in a suit on the bond, in the State 
in which the warehouse is located, or (b) at least two 
individuals who are residents of such State and each of whom 
owns real property therein having a value, in excess of all 
exemptions and encumbrances, to the extent of double the amount 
of the bond. 


Sec, 4. No receipt shall be issued under the Act until its 
form has been approved by the Chief of the Bureau. For this 
purpose the warehouseman shall submit two final proof copies of 
the proposed form printed on paper identical to that on which 
the final receipts will be printed. 


Sec. 5. If a warehouseman deliver a part only of a lot of 
peanuts for which he has issued a negotiable receipt under the 
Act, he shall take up and cancel such receipt and issue a new 
receipt in accordance with these regulations for the undeliver- 
ed portion of the peanuts. 


Sec. 6. Except as permitted by law or by these regulations, 
a warehouseman shall not deliver peanuts for which he has 
issued a negotiable receipt until the receipt has been returned 
to him and canceled, and shall not deliver peanuts for which 
he has issued a non-negotiable receipt until such receipt has 
been returned to him or he has obtained from the person law- 
fully entitled to such delivery, or his authorized agent, a 
written acknowledgment thereof. 


Sec. 7.. No licensed warehouseman shall, directly or 
indirectly by any means whatsoever, compel or attempt to com- 
pel the depositor of any peamts stored in bags in his licensed 
warchouse to request the issuance of a receipt omitting the 


statement of grade. 
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Daties of li- Regulation 5. Duties of Licensed Warehouseman. 
tensed varehouse- 
nan. 


Insurance against section 1, Paragraph 1. Each licensed warehouseman, when 
fire, lightning, so requested in writing as to any peanuts by the depositor 
tornado or flood. thereof or lawful holder of the receipt covering such peanuts, 

shall, to the extent to which in the exercise of due dili- 
gence he is able to procure such insurance, keep such peanuts 
while in his custody as a licensed warehouseman insured in 
his own name or arrange for its insurance otherwise to the 
extent so requested, against loss or damage by fire, lightning, 
tornado or flood. When insurance is not carried in the ware- 
houseman's name, the receipts shall show that the peanuts are 
not insured by the warehouseman. Such insurance shall be 
covered by lawful policies issued by one or more insurance 
companies authorized to do such business, and subject to ser- 
vice of process in suits brought, in the State where the ware- 
house is located. If the warehouseman is unable to procure 
such insurance to the extent requested, he shall, orally or 
by telegraph or by telephone and at his own expense, 
immediately notify the person making the request of the fact. 
Nothing in this section shall be construed to prevent the 
warehouseman from adopting a mle that he will insure all 
peanuts stored in his warehouse, 


.Notice regard- Paragraph 2. Each warehouseman shall keep exposed con- 
ing insurance to spicuously in the place prescribed by regulation 2, section 5, 
be posted. and at such other place as the Chief of the Bureau or his 
representative may from time to time designate a notice stat- 
ing briefly the Conditions under which the peanuts will be 
insured against loss or damage by fire, lightning, tornado or 
flood. 
Premiums, in- Sec. 2. Each warehouseman shall, in accordance with his 
spections, and contracts with insurance and bonding companies for the 
reports. purpose of meeting the insurance and bonding requirements of 


these regulations, pay such premiums, permit such reasonable 
inspections and examinations, and make such reasonable reports 
&s may be provided for in such contracts. 


Warehouseman Sec, 3, Each warehouseman shall promptly take such steps 

i #t-collect and as may be necessary and proper to collect any moneys which 

&, pay over insur- may become due under contracts of insurance entered into by 
ance. him for the purpose of meeting the requirements of these 


regulations, and shall, as soon as collected, promptly pay over 
to the persons concerned any portion of such moneys which they 
may be entitled to receive from him, 


Agreement as to Sec. 4, At the time peanuts are received for storage the 
shrinkage. warehouseman and the depositor shall agree upon an amount to be 
alloved for shrinkage vhile the vroducts are in storage, such 
shrinkage to include loss caused by natural drying out of the 
peanuts and by rodents, but in no event shall the total amount 
Pes of shrinkage exceed five per centum (54%) of the weight of the 
peanuts at the time they entered storage. 
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Care of peanuts Sec, 5. Each warehouseman shall at all times exercise such 
in licensed ware- care in regard to peanuts in his custody as a reasonably care- 
nouse, ful owner would exercise under the same circumstances and 

conditions. 

Care of non— Sec. 6 If, at any time, a warehouseman shall handle or 
licensed peanuts store peanuts otherwise than as a licensed warehouseman, or 
and other shall handle or store any other commodity, he shall so 
commodities, protect the same, and otherwise exercise such care with 


respect to it, as not to endanger the peanuts in his custody 
as a licensed warehouseman or impair his ability to meet his 
obligations and perform his duties under the Act and these 


regulations. 
Records to be Sec. 7% Each warehouseman shall provide a metal fireproof 
kept in safe safe, a rireproof vault, of a fireproof compartment in which 
place, he shall keep, when not in actual use, all records, books, 


and pepers pertaining to the licensed warehouse, including 
his current receipt book, copies of receipts issued and can- 
celed receipts, except that with the written consent of the 
Chief of the Bureau, or his representative, upon a showing by 
such warehouseman that it is not practicable to provide such 
fireproof safe, vault, or compartment, he may keep such 
records, books, and papers in some other place of safety, 
approved by the Chief of the Bureau or his representative, 
All canceled receipts snell be arranged by the warehouseman 
in numérical order as soon as possible after their cancella- 
tion and shall be preserved in numerical order thereafter, 


Warehouse Sec, 8, A warehouseman shall not make any unreasonable 

charges. or exorbitant charge for services rendered. Before a license 
to conduct a warehouse is granted ynder the Act the warehouse- 
man shall file with the Chief of the Bureau a copy of his 
rules and a schedule of charges to be made by him if licensed, 
Before making any change in such rules or schedule of charges 
-he shall file with the Chief of the Bureau a statement in 
writing showing the proposed change and the reasons therefor, 
Each licensed warehouseman shall keep exposed conspicuously 
in the place prescribed by regulation 2, section 5, and at such 
other place, accessible to the public, as the Chief of the 
Bureau or his representative may from time to time designate, 
a copy of his current miles and schedule of charges. 


Business Sec. 9. Paragraph 1. Each licensed warehouse shall be kept 
hours. - open for the purpose of receiving peanuts for storage and 
delivering peanuts out of storage every business day fora 
period of not less than six hours between the hours of & a.m, 
and 6 p.em,, except as provided in paragraph 2 of this section, 
The warehouseman shall keep conspicuously posted on the door 
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of the public entrance to his office and to his warehouse a 
notice showing the hours during which the warehouse will be 
kept open, except When such warehouse is kept open continuous- 
ly from 8 asm. to 6 p.m 


Paragraph 2. In case the warehouse is not to be kept open 
as required by parazraph 1 of this section, the notice posted 
as prescribed in that paragraph shall state the period during 
Which the varchouse is to be closed and the name of an 
accessible person, with the address where he is to be found, 
who shail be authorized to deliver peanuts stored in such ware- 
house, upon lawful demand by the depositor thereof or the 
holder of the receipt therefor, as the case may be. 


Sec. 10. Fach warehouseman shall, upon acceptance of any 
lot of sacked peanuts for storage, immediately stencil or 
mark an identification number or mark on each such sack in 
the lot and attach to such lot a tag of good quality which 
shall identify the lot. Such tag shall show the lot number, 
the identification mark on each bag, the number of the receipt 
issued to cover such peanuts, the number of sacks in the lot, 
the variety of the peanuts, the grade if determined, and the 
gross weight of the peanuts at the time they entered storage, 


Sec. 11. Each warehouseman shall so store each lot of pea 
nuts for which a receint under the Act has been issued that 
the tag thereon, required by section 10 of this regulation, is 
visible and readily accessible, and shall arrange all bags 
in his licensed warehouse so as to:permit an accurate count 
thereof. 


Sec, le. Each licensed warehouseman shall accept all 
peanuts for storage and shall deliver out of storage all bulk 
peanuts, other than specially binned or sacked peanuts, in 
accordance with the grade of such peanuts as determined by a 
person duly licensed to grade such peanuts and to certificate 
the grade thereof, and in accordance with the weights of such 
peanuts as determined by a person duly licensed to weigh such 
peanuts and to certificate the weight thereof, under the Act 
and these regulations, and in accordance with the agreement 
regarding shrinkage as shown by the terms of the receipt, 


Sec. 13. Upon the acceptance by a licensed warehouseman, 
for storage in his licensed warehouse, of any lot of bulk 
peanuts the identity of which is to be preserved, he shall 
store, or cause to be stored, such peanuts in an individual 
bin or compartment designated by lot or cargo numbers, or by 
letters, numbers, or other clearly distinguishable words or 
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Signs, permanently and securely affixed thereto, or shall so 
mark the container or containers of such peanuts or so place 
the peanuts in the warehouse that their identity will not be 
lost during the storage period, 


Sec. 14, Excent as may be provided by law or these regula= 
tions, each licensed warehovseman, (a) woon proper presenta- 
tion of a receipt for any bulk, other than specially binned 
peanuts, and unon payment or tender of all advances and legal 
charges, snail deliver to such depositor or lawful holder of 
such receiv: veanuts of the grade and quantity specified in 
such receint, after waking due allowance for such shrinkage as 
the receipt stipulates and (b) won proper presentation of a 
receipt for any peanuts, the identity of which was to have been 
preserved during the storage period, and upon payment or tender 
of.all advances and legal charges, shall deliver to the person 
lawfully entitled thereto, the identical peanuts stored in his 
licensed warehouse. 


Sec. 15, Each licensed warehouseman shall use for his 
licensed warehouse a system of accounts, approved for the 
purpose by the Chief of the Bureau, which shall show for each 
bag or lot of peanuts, the name of the depositor, the weight 
of the peanuts, the number of bags in each lot, the grade when 
grade is required to be, or is, ascertained, the location, the 
dates received for and delivered out of storage, and the re= 
ceipts issued and canceled, a separate record for each deposi- 
tor and such accounts shall include a detailed record of all 
moneys received and disbursed and of all effective insurance 
policies, In the case of peanuts stored in bags, the tag num- 
ber mentioned in section 10 of this regulation shall be shown, 


Sec. 16. Each licensed warehouseman shall, from time to time, 
When requested by the Chief of the Bureau, make such reports, 
on forms prescribed and furnished for the purpose by the 
Bureau, concerning the condition, contents, operation, and 
business of the warehouse as the Chief of the Bureau may rew 
quires 


Sec, 17. Each warehouseman, when requested by the Bureau, 
shall forward his canceled receipts for auditing to such field 
offices of the Bureau as may be designated from time to time. 
For the purpose of this section, only such portion as the 
Bureau may designate of each canceled receipt, numbered to 
correspond with the actual receipt number, need be submitted, 


Sec, 18 Hach warehouseman shall keep on file, as a part 
of the records of the warehouse, for such period as may be 
prescribed by the Chief of the Bureau for each kind of report, 
an exact copy of each such report submitted by such warehouse- 
man under this regulation. 
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Sec. 19. Each licensed warehouseman shall permit any officer 
or agent of the Department of Agriculture, authorized by the 
Secretary for the purpose, to enter and inspect or examine, 
on any business day during the usual hours of business, any 
warehouse for the conduct of which such warehouseman holds a 
license, the office thereof, the books, records, papers, and 
accounts relating thereto, and the contents thereof, and such 
warehouseman shall furnish such officer or agent the assistance 
necessary to enable him to make any inspection or examination 
under this section. 


Sec. 20. The weighing apparatus used for ascertaining the 
weight stated in a receipt or certificate, issued for peanuts 
stored in a licensed warehouse, shall be subject to examina- 
tion by the officer or agent of the Department of Agriculture 
designated by the Chief of Bureau for the purpose. If the 
Bureau shall disapprove such weighing apparatus, it shall not 
thereafter, unless such disapproval be withdrarmm, be used in 
ascertaining the weight of any peanuts for the purposes of 
the Act and these regulations. 


Sec. 21, Each licensed warehouseman shall keep his ware- 
house clean and free from trash, dust, rubbish, and scattered 
peanuts, and shall provide bins for the storage of peanuts in 
bulk, He shall also exercise every precaution to keep his 
warehouse free of rats or insects that might cause damage or 
injury to peanuts in storage. 


Sec, 22. If at any time a warehouseman shall store peanuts 
in his licensed warehouse in excess of the capacity thereof 
determined in accordance with paragraph 1 of section 2 of 
regulation 3, such warehouseman shall so arrange the peanuts 
as not to obstruct free access thereto and the proper use of 
sprinkler or other fire protection equipment provided for 
such warehouse, and shall immediately notify the Chief of the 
Bureau of such excess storage and arrangement thereof. 


Sec. 23. Except as may be permitted by law or these regula- 
tions, a licensed warehouseman shall not remove any peanuts 
for storage from the licensed warehouse or the part thereof 
designated in the receipt for such peanuts, if by such 
removal the insurance thereon will be impaired, without first 
obtaining the consent in writing of the holder of the receipt, 
and indorsing on such receipt the fact of such removal. Under 
no circumstances, unless it becomes absolutely necessary to 
protect the interests of holders of receipts, shall peanuts 
be removed from the licensed warehouse, and immediately upon 
any such removal the warehouseman shall notify the Chief of 
the Bureau of such removal and the necessity therefor. 
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Sec. 24, A warehouseman shall not under any circumstances 
accept for storage any peanuts in his licensed warehouse 
that are wet or otherwise of a condition rendering them 
unsuitable for storage. 


sec. 25. A warehouseman shall not handle or store peanuts 
in such manner as will injure or damage them or in any part 
of the warehouse in which they are likely to be injured or 
damaged by excessive moisture, or otherwise. 


Sec. 26, Paragraph 1. If the licensed warehouseman with 
the approval of the licensed inspector, shall determine that 
any peanuts are deteriorating and that such deterioration 
can not be stopped, the licensed warehouseman shall give 
immediate notice of the fact, in accordance with paragraphs 
2 and 3 of this section. 


Paragraph 2. Such notice shall state (a) the warehouse in 
which the peanuts are stored, (b) the quantity, kind, and 
grade of the peanuts at the time the notice is given, (c) the 
actual condition of the peanuts as nearly as can be ascer- 
tained, and the reason, if known, for such condition, (d) the 
oldest outstanding receipts covering the amount of peanuts 
out of condition, giving the number and date of each such 
receipt and the quantity, the kind, and grade of the peanuts 
as stated in each such receipt, and (e) that such peanuts 
will be delivered upon the return and cancellation of the 
receipts therefor. 


Paragraph 3, <A copy of such notice shall be delivered in 
person or shall be sent by mail (a) to the persons holding 
the receipts if known to the licensed warehouseman, (b) to 
the person who originally deposited the peanuts, (c) to 
any other persons known by the licensed warehouseman to be 
interested in the peanuts, and (d) to the Chief of the Burean. 
If the holders of the receipts and the omers of the peanuts 
are known to the licensed warehouseman and can not, in the 
regular course of the mails, be reached within le hours, the 
licensed warehouseman shall, whether or not requested so to 
do, also immediately notify such persons by telegraph or 
telephone at their expense. 

Public notice shall also be given by posting a copy of 
such notice at the place where the warehouseman is required 
to post his license. 


Paragraph 4, Any person, interested in any peanuts or the 
receipt covering such peanuts stored in a licensed warehouse, 
may, in writing, notify the licensed warehouseman, conducting 
such licensed warehouse, of the fact of his interest, and 
such licensed warehouseman shall keep a record of the fact, 
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If such person request in writing that he be notified regard- 
ing the condition of any such peanuts and agree to pay the 
cost of any telegraph or telephone toll charge, such licensed 
warehouseman shall notify such person in accordance with such 
request. 


Paragraph 5, Nothing contained in this section shall be 
construed as relieving the licensed warehouseman from 
properly caring for any peanuts after notification of their 
condition in accordance with this section. 


Sec,’ 27. If the peanuts, advertised in accordance with the 
requirements of section 26 of this regulation, have not been 
removed from storage by the ommer thereof within 10 days from 
the date of notice of their being out of condition, the 
licensed warehouseman in whose licensed warehouse such peanuts 
are stored may sell the same at public auction at the expense 


“and for the account of the owner after giving 10 days' notice 


in the manner specified in paragraph 3 of section 26 of this 
regulation, 


Sec. 23. Each warehouseman shall faithfully perform his 
Obligation as a warehouseman under the laws of the State in 
which he is conducting his licensed warehouse and such addi- 
tional obligations as a warehouseman as may be assumed by him 
under contracts with the respective depositors of peanuts in 
such warehouse, 


Sec. 29. If at any time a fire shall occur at or within any 
licensed warehouse, it shall be the duty of the warehouseman 
to report immediately by wire to the Chief of the Bureau the 


~. occurrence of such fire and the extent of damage, 
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Sec. 30.--When a grade or weight certificate has been issued 
by a licensed grader or weigher, a copy of such certificate 
shall be filed with the warehouseman in whose warehouse the 
peanuts covered by such certificate are stored, and such 
certificate shall become a part of the records of the licensed 
warehouseman. 
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Regulation 6. Fees, 


Section 1. There shall be charged, assessed, and collected 
a fee of $2 for each warehouseman's license. 


Sec. 2. There shall be charged, assessed, and collected for 
each original examination or inspection of a warehouse under 
the Act, when such examination or inspection is made upon 
application of a warehouseman, a fee at the rate of $1 for each 
500 tons of the storage capacity, or fraction thereof, deter- 
mined in accordance with paragraph 1 of section 2 of regulation 
3, but in no case less than $5 nor more than $50, and, for 
each reexamination or reinspection applied for by such warehouse- 
man, a fee, based on the extent of the reexamination or rein- 
spection, proportioned to, but not greater than, that prescribed 
for the original examination or inspection, 


sec. 3. Before any warehouseman's license, modification or 
extension thereof is granted, or an original examination or 
inspection, or reexamination or reinspection, applied for by a 
warehouseman, is made, pursuant to these regulations, the ware= 
houseman shall deposit with the Bureau the amount of the fee 
prescribed therefor. Such deposit shall be made in the form of 
a check, certified if required by the Bureau, or postoffice 
or express money order, payable to the order of "Disbursing 
Clerk, Department of Agriculture," 


Sec, 4, The Disbursing Clerk of the United States Department 
of Agriculture shall hold in his custody each advance deposit 
made under this regulation until the fee, if any, is assessed 
and he is furnished by the Bureau with a statement showing the 
amount thereof and against whom assessed, Any part of such 
advance deposit which is not required for the payment of any 
fee assessed shall be returned to the party depositing the 
same, 


Licensed Graders, Licensed Weighers and Licensed 
Inspectors. 


Regulation 7. 


Section 1. Paragraph 1. Application for licenses to grade, 


. ers, licensed veigh- to weigh, or to inspect peanuts under the Act shall be made to 


ers and licensed 
inspectors. 
cation forms. 


Appli- 


the Chief of the Sureau on forms furnished for the purpose by 
him, 


Paragrapa 2. Each such application shall be in English, 
Shall be signed by the applicant, shall be verified by him under 
oath or affirmation administered by a duly authorized officer, 
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and shall contain or be accompanied by (a) satisfactory 
evidence that he has passed his twenty-first birthday, (b) the 
name and location of a warehouse or warehouses licensed, or for 
which application for license has been made, under the Act in 
which peanuts sought to be graded, weighed and inspected under 
such license are or may be stored, (c) a statement from the 
warehouseman conducting such warehouse showing whether or not 
the applicant is competent and is acceptable to such warehouse- 
man for the purpose, (d) satisfactory evidence that he has had 
at least one year's experience in the kind of service for 


-which a license is sought or the equivalent of such experience, 


Applicant must 
furnish addition- 
al information 
if required, 


Combined grad- 
er's, weigher’s 
and inspector's 
application. 


Examination. 


Posting of 
license. 


and that he is competent to perform such services, except in 
the case of applicants for weighers' licenses one month's 
experience will be sufficient, (e) a statement by the applicant 
that he agrees to comply with and abide by the terms of the Act 
and these regulations so far as the same may relate to him, and 
(f) such other information as the Chief of the Bureau may deem 
necessary, provided, that when an application for a license to 
grade peanuts is filed by a person who does not intend to grade 
peanuts for any particular licensed warehouseman but who does 
intend to grade peanuts stored or to be stored in a licensed 
warehouse and to issue grade certificates therefor, as provided 
for by the Act and these regulations, independent of the ware- 
house receipts issued to cover such peanuts, it shall not be 
necessary to furnish such statement as is required by sub- 
division (c) of this paragraph. 


Paragraph 3. ‘The applicant shall at any time furnish such 
additional information as the Secretary or the Chief of the 
Bureau shall find to be necessary to the consideration of his 
application by the Secretary. 


Paragraph 4. A single application may be made by any person 
for a license to grade, to weigh and to inspect upon complying 
with all the requirements of this section, 


Sec. 2. Hach applicant for a license as a grader, a weigher, 
or an inspector and each licensed grader, licensed weigher or 
licensed inspector shall, whenever requested by an authorized 
agent of the Department of Agriculture designated by the Chief 
of the Bureau for the purpose, submit to an exemination or test 
to show his ability properly to perform the duties for which 
he is applying for license or for which he has been licensed, 


Sec. 3. Each licensed grader shall keep his license 
conspicuously posted in the office where all or most of the 
grading is done, and each licensed weigher or licensed in- 
spector shall keep his license conspicuously posted in the 
warehouse office or in such place as may be designated for the 
purpose by the Chief of the Bureau. 
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3 Duties. of Sec, 4. Hach licensed grader, each licensed veigher, and 
Bae grader, weigher each licensed insvector when requested, shall, without dis- 
and inspector. crimination, as soon as practicable, and upon reasonable terms 


grade, weigh or inspect and certificate the grade, weight or 
condition for storage of peanuts stored or to be stored in a 
licensed warehouse for which he holds a license, if such 
peanuts be offered to him under such conditions as permit 
proper inspection and the determination of the grade, weight 
or condition thereof, as the case may be. Each such grader, 
weigher, or inspector shall give preference to persons who 
request his services as such over persons who request his 
services in any other capacity. No grade, weight or inspectior 
certificate shall be issued under the Act for peanuts not stored 
or not to be stored in a licensed warehouse. 


: Grade Sec. 5. Each grade certificate issued under the Act by a 
certificate, licensed grader shall be in a form approved for the purpose 
by the Chief of the Bureau and shall embody within its written 
or printed terms (a) the caption "United States warehouse Act, 
Peanut Grade Certificate," (b) whether it is an original, a 
duplicate, or other copy, (c) the name and location of the 
licensed warehouse in which the peanuts are or are to be 
stored, (d) the date of the certificate, (e) the location of 
the peanuts at the time of grading, (f) the identification 
number or mark of eacn bag of peanuts, if in bags, given in 
accordance with regulation 5, section 10, (g) the grade or 
other class of each bag or lot of peanuts covered by the 
* certificate, in accordance with regulation & as far as 
applicable, and the standard or description in accordance with 
which the grade is made, (h) the approximate amount of peanuts 
covered by the certificate, (i) that the certificate is issued 
py a licensed grader under the United States warehouse Act and 
regulations thereunder, and (j) the signature of the licensed 
grader. In addition, the grade certificate may include any 
other matter not inconsistent with the Act or these regula- 
tions, provided the approval of the Bureau is first secured. 


a ae I 
~ 
} 


Weight Sec. 6. Each weight certificate issued under the Act by a 
certificate, licensed weigher shall be in a form approved for the purpose d7 
the Chief of the Bureau, and shall embody within its written 
e or printed terms (a) the caption "United States warehouse Act, 
Peanut Weight Certificate," (b) whether it is an original, a 
duplicate, or other copy, (c) the name and location of the 
licensed warehouse in which the peanuts are or are to be 
; stored, (d) the date of the certificate, (e) the location of 
the peanuts at the time of weighing, (f) the idenfitication 
number or mark of each bag of peanuts, if in bags, given in 
accordance with regulation 5, section 10, (g) the gross weight 
of the peanuts, (h) that the certificate is issued by a 
licensed weigher, under the United States warehouse Act and 
the regulations thereunder, and (i) the signature of such 
licensed weigher, In addition, the weight certificate may includc 
any other matter not inconsistent with the Act or these regula-~ 
tions, provided the approval of the Bureau is first secured, 
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Sec. 7. Each inspection sertificate issued under the Act by 
a licensed inspector shall be in a form approved for the 
purpose by the Chief of the Bureau, and shall embody within 
its written or printed terms (a) the caption "United States 
warehouse Act, Peanut Inspection Certificate," (b) whether it 
is an original, a duplicate, or other copy, (c) the name and 
location of the licensed warehouse in which the peanuts are or 
are to be stored, (d) the date of the certificate, (e) the 
location or the peanuts at the time of inspection, (f) the 
identification number or mark of each bag of peanuts, if in 
bags, given in accordance with regulation 5, section 10, (z) 
the condition of the peanuts for storage at the time of in- 
spection, (h) that the certificate is issued by a licensed 
inspector, under the United States warehouse Act and regula- 
tions thereunder, (i) a blank space designated for the purpose 
in which may be stated any general remarks on the condition 
of the peanuts, (j) the signature of such licensed inspector. 
In addition, the inspection certificate may include any other 
matter not inconsistent with the Act or these regulations, 
provided the approval of the Bureau is first secured, 


Sec. 8. The grade, weight and condition of any peanuts, 
ascertained by a licensed grader, a licensed weigher and a 
licensed inspector may be stated on a certificate meeting the 
combined requirements of sections 5, 6 and 7 of this regula- 
tion, if the form of such certificate shall have been approved 
for the purpose by the Chief of the Bureau. 


Sec. 9, Each licensed grader, each licensed weigher and 
each licensed inspector shall keep for a period of one year in 
a place accessible to persons financially interested a copy 
of each certificate issued by him under these regulations and 
shall file a copy of each such certificate with the warehouse 
in which the peanuts covered by the certificate are stored, 


Sec. 10. Hach licensed grader, each licensed weigher and 
each licensed inspector shall permit any officer or agent of 
the Department of Agriculture, authorized by the Secretary for 
the purpose, to inspect or examine, on any business day during 
the usual hours of business, his books, papers, records, and 
accounts relating to the performance of his duties under the 
Act and these regulations, and shall, with the consent of the 
licensed warehouseman concerned, assist any such officer or 
agent in the inspection or examination of records mentioned in 
section 15 of regulation 5, as far as any such inspection or 
examination relates to the performance of the duties of such 
licensed grader, licensed weigher or licensed inspector under 
the Act and these regulations, 
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Reports, Sec. 11, Each licensed grader, each licensed weigher and 
each licensed inspector shall, from time to time, when 
requested by the Chief of the Bureau, make reports on forms 
furnished for the purpose by the Bureau, bearing upon his 
activities as such licensed grader, licensed weigher or 
licensed inspector. 


a Suspensions, Sec. 12. Pending investigation the Secretary may, whenever 
| revacations, or he deems necessary, suspend the license of a licensed grader, 
“cancellation of licensed weigher or licensed inspector temporarily without 
grader's, weigh- hearing. Upon a written request and a satisfactory statement 

er's and in- of reasons therefor, submitted by the licensed grader, 


spector's licenses. licensed weigher or licensed inspector, the Secretary may, 
: without hearing, suspend or cancel the license issued to such 

licensed grader, licensed weigher or licensed inspector. The 
Secretary may, after opportunity for hearing, when possible, 
has been afforded in the manner prescribed in this section, 
suspend or cancel a license issued to a licensed grader, 
licensed weigher or licensed inspector, when such licensed 
grader, licensed weigher or licensed inspector, (a) has ceased 
to perform services as such grader, weigher or inspector, or 
(b) has in any other manner become incompetent or incapac- 
itated to perform the duties of such licensed grader, licensed 
weigher or licensed inspector. As soon as it shall come to 
the attention of a licensed warehouseman that either of the 

i conditions mentioned under (a) and (b) exist, it shall be 
the duty of such warehouseman to notify in writing the Chief 
of the Bureau. Before the license of any licensed grader, 
licensed weigher or licensed inspector is suspended or re- 
voked pursuant to section 12 of the Act, such licensed grader, 

licensed weigher or licensed inspector shall be furnished by 

, the Secretary, or by an official of the Department of Agri- 

‘ culture designated for the purpose, a written statement 

specifying the charges and shall be allowed a reasonable 

Bi time within which he may answer the same in writing and apply 

for a hearing, an opportunity for which shall be afforded 

in accordance with regulation 10, section 4. 


oA 
Return of sus- Sec. 13. Paragraph 1. In case a license issued to a 
# pended, revoked, or licensed greder, licensed weigher or licensed inspector is 
cancéled grader's suspended, revoked, or canceled by the Secretary, such license 
weigher's and shall be returned to the Secretary. At the expiration of any 
inspector's period of suspension of such license, unless in the meantime it 
licenses. be revoked or canceled, the dates of the beginning and termina- 


tion of the suspension shall be indorsed thereon, and it shall 
be returned to the licensed grader, licensed weigher or licensed 
inspector to whom it was originally issued, and it shall be 
posted as prescribed in section 3 of this regulation. 
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Paragraph 2, Any license issued under the Act and these 
regulations to a grader, weigher or inspector shall automat-— 
ically terminate as to any licensed warehouse vhenever the 
license of such warehouse shall be revoked or canceled. There- 
upon the license of such grader, weigher, or inspector shall 
be returned to the Secretary. In case such license shall 
apply to other warehouses the Secretary shall issue to him a 
new license, omitting the names of the warehouses covering 


which Licenses have baen so revoked or canceled. Such new 
licenses shail be posted as prescribed in section 3 of this 
regulation, 


Sec. 14. Upon satisfactory proof of the loss or destruction 
stroyed grader's, of a license issued to a licensed grader, licensed weigher or 
weigher's or in- licensed inspector, a duplicate thereof may be issued under 
spector's licenses. the same or a new number, in the discretion of the Secretary. 


Lost or de= 


Sec. 15. No person shall in any way represent himself to 
be a grader, weigher or inspector, licensed under the Act 
unless he holds an unsuspended, unrevoked, and uncanceled license 
issued under the Act. 


Unlicensed grad-= 
ers, weighers and 
inspectors must 
not represent 
themselves as 
licensed, 

Regulation 8. Peanut Grading. 


Section 1. Whenever the variety, grade, or condition of 
peanuts is required to be or is stated for the purposes of 
this Act and these regulations, it shall be stated in 
accotdance with this regulation, 


Variety, grade 
and condition to 
be stated in 
accordance with 
regulations. 

Sec. 2. Until such time as official peanut grades of the 
United States are in effect, the variety, grade, and condition 
of peanuts shall be stated as far as applicable (a) in 
accordance with the State standards, if any, established in 
the State in which the warehouse is located, (bo) in the 
absence of any State standards, in accordance with the 
standards, if any, adopted by any peanut organization or by 
the peanut trade generally in the locality in which the ware- 
house is located, subject to the disapproval of the Chief of 
the Bureau, or (c) in the absence of the aforesaid standards 
in accordance with any standards approved by the Chief of the 
Bureau. 


Standards to 
be used. 


Sec. 3. whenever the variety, grade or condition of the 
peanuts is stated for the purposes of this act and these 
regulations, the terms used shall be correctly applied and 
shall be so selected as not to convey a false impression of 


Statement of 
variety, grade 
and condition. 
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Peanut 
arbitration. 


Arbitration 
committee. 


Se 


the peanuts. In case of doubt as to the variety, grade or 

condition of a given lot of peanuts a determination shall be 

made of such facts by drawing at least six samples of five (5) 

pounds each, pede hy representative of the contents of the car, 

or two samples of two (2) Panes each fairly representative of 
he contenis of the wagon from the various parts of the car- 

load or wagon ets of peanuts offered for storage. These samples 


shali be thoroughly mixed and after being so mixed, from this 
Mixture by quart eeu nob less than 100 grams shail be taken, 
which, after being haad shelled, (in the case of varieties 
used for shelling purposes exclusively) shall constitute the 


sample for the purpose of determwining the grade. 

In the classification or grading of Virginia type peanuts 
or peanuts which may be sold to the consuming trade in the 
shell, the same method of sampling shali be used, except that 
samples of one-half pound shall be taken from 10 per cent of 
the sacks of peanuts from various parts of the lot offered for 
storage, and this sample shall constitute the sample for the 
purpose of determining the grade without shelling. 


Regulation 9. Arbitrations. 


Nection 1. Paragraph 1. In case a question arises as to 
whether the variety, grade, condition, or weight of the pea- 
nuts was correctly stated in a receipt, inspection certificate, 
grade certificate, or weight certificate issued under the Act 
and these regulations, or as to whether an official sample was 
properly drawn by a licensed inspector in accordance with these 
regulations, the licensed warehouseman concerned or any person 
financially interested in the peanuts involved may, after 
reasonable notice to the other interested party, submit the 
question to an arbitration committee for determination in ac- 
cordance with this section, 


Paragraph . Such arbitration committee snall be composed 
of three or more disinterested persons who are competent to 
pass upon the questions involved, If there be a local trade 
organization such as a Board of Trade, Chamber of Commerce, 
Exchange, or Inspection Department which provides such a 
committee under a rule or practice acceptable to the Chief of 
the Bureau for the purpose, such committee may determine the 
question, In the absence of such a committee, or if for any 
good reason not inconsistent with the Act and ‘the se regula- 
tions such committee is not acceptable to either of the parties 
interested, the complainant and the other party shail each 
name a member and the two members so named snall select a third 
member, who shall constitute the arbitration committee. Each 
member of any such committee shall at all times be subject, 
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for good cause,to the disapproval of the Chief of the Bureau, 
and in case any member is so disapproved he shall not there~ 
after act on an arbitration committee which is considering 
any questions relating to the same lot of peanuts unless such 
disapproval be withdrawn, 


Arbitration Paragraph 3. It shall be the duty of such parties to 
committee acquaint the arbitration committee with the exact nature of 
proceedings the question to be determined and all the necessary facts and 

to permit the comnittee to examine the receipt, certificate, 
sample, or peanuts involved or any papers or records needed 
for the determination of the question, The committee shall 
4 make a written finding setting forth the question involved, 
the necessary facts, and its determination. Such findings or 
) a true copy thereof, shall be filed as a part of the records % 
of the licensed warehouseman involved. It may dismiss the x 
matter without determination upon the request of the complain-~ 
A ant, or for non-compliance by the complainant with the law or 
these regulations, or because it is without sufficient 
evidence to determine the question, in which case the decision 
shall be deemed to be against the complainant. Except as 
otherwise provided by law, its decision shall be final for the 
purposes of the Act and these regulations, unless the Chief 
of the Bureau shali direct a review of the question. Any 
necessary and reasonable expense of such arbitration shall be 
borne by the losing party, unless the committee shall decide 
that such expense shall be prorated between the parties, 


& 


New receipts Paragraph 4. If the decision of the arbitration committee 
\ or certificates be that the variety, grade, condition, or weight was not 

to be issued, or correctly stated, the receipt or certificate involved shall be 

nev samples dravn, returned to and canceled by the licensee who issued it and he 
shall substitute therefor one conforming to the decision of 
the committee, If the decision of the committee be that a 
sample was not properly drawn in accordance with these regula- 
tions, it shall cease to be an official sample for the pur- 
poses of these regulations, and the licensed inspector, at 
the request of any of the parties to the arbitration, shall 
draw and substitnte a new sample, complying with these regulae 
tions With respect to such sample. 


Regulation 10, Miscellaneous. 


Regulations section 1. Every person applying for a license, or licensed, 
« applicable to under section 9 of the Act, shall, as such, be subject to all 
 S§tate warehouses. portions of these regulations, except regulation 2, section 3, 
so far as they may relate to warehousemen. In case there is a 
law of any State providing for a system of warehouses owned, 
operated, or leased by such State, a person applying for a 
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license under section 9 of the Act, to accept the custody of 
peanuts and to store the same in any of said warehouses, may, 
in lieu of a bond or bonds, complying with regulation 3, 
sections l and 2, file with the Secretary a single bond meet 
ing the requirements of the Act and these regulations, in 
Such form, and in such amount not less than $5,000 as he shall 
prescribe, to insure the performance by such person, with 
Tespect to the acceptance of the custody of peanuts and their 
storage in the warehouses in such system for which licenses 
are or may be issued, of his obligations arising during the 
periods of such licenses, and in addition, if desired by the 
applicant, during the periods of any modifications or exten- 
Sions thereof. In fixing the amount of such bond, consideration 
Shall be given, among other appropriate factors, to the char- 
acter of the warehouses involved, their actual or contemplated 
Capacity, the bonding requirements of the State, and its 
liability with respect to such warehouses. If the Secretary 
Shall find the existence of conditions warranting such action, 
there shall be added to the amount of the bond so fixed, a 
further amount, fixed by him, to meet such conditions. 


Sec. 2. Publications under the Act and these regulations 
shall be made in service and regulatory announcements of the 
Bureau of Agricultural Economics, and such other media as the 
Chief of that Bureau may from time to time designate for the 
purpose, 


Sec. 3, Every person licensed under the Act shall immediate- 
ly furnish the Chief of the Bureau any information which comes 
to the knowledge of such person tending to show that any pro- 
vision of the Act or these regulations has been violated. 


Sec. 4. For the purpose of a hearing under the Act and 
these regulations, except regulation 9, the licensee involved 
shall be allowed a reasonable time, fixed by the Secretary or 
by an official of the Department of Agriculture designated by 
him for the purpose, within which affidavits and other proper 
evidence may be submitted. If requested by the licensee 
within such time, an oral hearing, of which reasonable notice 
shall be given, shall be held before, and at a time and place 
fixed by, the Secretary or an official of the Department of 
Agriculture designated by him for the purpose. The testimony 
of the witnesses at such oral hearing shall be upon oath or 
affirmation administered by the official before whom the hear= 
ing is held, when required by him. Such oral hearing may be 
adjourned by him from time to time. After reasonable notice 
to all parties concerned, the deposition of any witness may be 
taken at a time and place and before a person designated for 
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the purpose by the Secretary or an official of the Department 
of Agriculture authorized by the Secretary. Every written 
entry in the records of the Devartment of Agriculture made by 
an officer or employee thereof in the course of his official 
duty, which is relevant to the issue involved in a hearing, 
shall be admissible as prima facie evidence of the facts stated 
therein without the production of such officer or employee. 
Covies of all papers and all the evidence submitted or con- 
sidered in such hearing shall be made a part of the records of 
the Department of Agriculture. The records and, when there 

ie has been en oral hearing other than by the Secretary, the 3 
recommendation of the official holding such oral hearing shall ~ 
be transmitted to the Secretary for his consideration, fach 
party shall pay all expenses contracted by him 3a connection 
with any hearing under this section, 


: § — 








4 ae 

] No conflict Sec. 5. Nothing in these regulations shall be construed to 
with State or conflict with, or to suthorize any conflict with, or in any 
Federal laws. way to impair ox limit the effect or operation of the laws of 


any State-yelating to warehouses, warehousemen, inspectors, 
_pradérs, or weighers, nor shall these regulations be construed 
so as to limit the operation of any statute of the United 
ON ai ee States relating to warehouses, warehousemen, inspectors, grad- 
ae ae ers, or weighers now in force in the District of Columbia, 
or in any Territory or other place under the exclusive juris- 
diction of the United States. 









fa Amendments. Sec. 6, Any amendment to, or revision of, these regula 

a | tions, unless otherwise stated therein, shall apply in the 
same manner to persons holding licenses at the time it becomes 
effective as it applied to persons thereafter licensed under 
the Act. 
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TENTATIVE 
REGULATIONS FOR PEANUT WAREHOUSES UNDER THE UNITED 
STATES WAREHOUSE ACT, 





Definitions. : Regulation-1, ‘Definitions. 












ii Section 1. Words used in these regulations in the singular 
lar or plu- form shall be deemed to import the plural, and vice versa, as 
the case may demand. 


erms defined. Sec. 2. For the purpose of these regulations, unless the 
context otherwise reqiire, the following terms shall be con- 
strued, respectively, to mean -- 


Paragraph 1. The Act.-- The United States warehouse Act, 
approved August 11, 1916 (39 U. S. Stat. at L., pp. 446 5486) , as 
mended, 


Paragraph 2. Person.-- An individual, corporation, partner- 
ship, or two or more persons having a joint or common interest. 


Secretary. Paragraph 3. Secretary.-- The secretary of Agriculture of 
the United States, 
Chief of the Paragraph 4, Chief of the Bureau.-- The Chief of the 
Bureau. Bureau of Agricultural Economics. 
Regulations. Paragraph 5, Regulations.-- Rules and regulations made 


under the Act by the Secretary. 


Bureau. Paragraph 6, “Bureau. -- The Bureau of Agricultural Economics 
of the United States Department of Agriculture. 


Warehouse. Paragraph 7, Warehouse,-- Any building, structure, or other 
protected inclosure in which peanuts are or may be stored for 
interstate or foreign commerce, or, if located within any 
place under the exclusive jurisdiction of the United States, 
in which peanuts are or may be stored. 


i . Warehouseman, Paragraph $. Warehouseman.-- Any person lawfully engaged in 
2s the business of storing peamts. 

ere, 

: License. Paragraph 9. License.-- A license issued under the Act by 


the Secretary. 


Licensed ware- Paragraph 10. Licensed warehouseman,-- A warehouseman 
houseman. licensed as such under the Act. 
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Licensed ware- 
house. 


Licensed ware- 
houseman's bond, 


\ Licensed grader. 


Licensed weigh- 
er, 


Licensed in- 
spector. 

Receipt. 

Bag. 

State, 

Warehouse 
licenses. 


Apolication 
form. 


Grounds for 
not issuing 
license. 
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Paragraph 11, Licensed warehouse.-- A warehouse for the 
conduct of which a license has been issued. 


Paragraph 12. Licensed warehouseman's bond,-- A bond 
required to be given under the Act by a licensed warehouseman. 


Paragraph 13. Licensed grader,-- A person licensed under 
the Act by the Secretary to grade and to certificate the grade 
or other class of peamts stored or to be stored in a licensed 
warehouse, 


Paragraph 14, Licensed weigher.-- A person licensed under 
the Act by the Secretary to weigh and certificate the weight 
of peamuts stored or to be stored in a licensed warehouse. 


Paragraph 15, licensed inspector.-- A person licensed under 
the Act by the Secretary to inspect, to sample, and to certi- 
ficate the condition for storage of peanuts. 


Paragraph 16, Receipt.-- A warehouse receipt. 
Paragraph 17. Bag.-- A sack or other package. 


Paragraph 18, State.-~ A State, Territory, or District of 
the United, States. 


Regulation 2. Warehouse Licenses. 


Section 1. Avplications for licenses under sections 4 and 9 
of the Act and for modifications or extensions of licenses 
under section 5 of the Act shall be made to the Secretary upon 
forms prescribed for the purpose and furnished by the Bureau, 
shall be in English, shall truly state the information therein 
contained, and shall be signed by the applicant. The applicant 
shall at any time furnish such additional information as the 
secretary or the Chief of the Bureau shall find to be necessary 
to the consideration of his application by the Secretary. 


Sec. 2, A license for the conduct of a warehouse shall not 
be issued if it be found by the Secretary that the warehouse is 
not suitable for the proper storage of peamts, that the ware- 
houseman is incompetent to conduct such warehouse in accordance 
with the Act and these regulations, or that there is any other 
sufficient reason within the purposes of the Act for not issu- 
ing such license, 
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1 B80 « 3, The warehouseman conducting a warehouse licensed or 
for which application for license has been made under the Act, 
shall have and maintain above all exemptions and liabilities 
net assets liable for the payment of any indgdtedness arising 
from the conduct of the warehouse, to the extent of at least 
$5 per ton of the maximum number of tons that the warehouse 
will accommodate when stored in the manner customary to the 
warehouse as determined by the Chief of the Bureau, except that 
the amount of such assets shall not be less than $5,000, and 
need not be more than $100,000. In case such warehouseman has 
applied for licenses to caduct two or more warehouses in the 
same State, the assets applicable to all of which shall be 
subject to the liabilities of each, such warehouses shall be 
deemed to be one warehouse for the purposes of the assets 
required under this section. For the mrposes of this section 
only, paid in capital stock, as such, shall not be considered 
a liability. Any deficiency in the required net assets may be 
supplied by an increase in the amount of the warehouseman's 
bond in accordance with paragraph 2 of section e of regulation 


3. 


Sec. 4. Each application for a modification or extension of 
a license under section 5 of the Act shall be made to the 
secretary, upon a form prescribed for the purpose and furnished 
by the Chief of theBureau, shall be in English, shall be 
signed by the applicant, and shall be filed with the Secretary 
not less than 30 days before the date of the termination of the 
license then in effect. 


sec. 5, Immediately upon receipt of his license or of any 
modification or extension thereof under the Act, the warehouse- 
man shall post the same, and thereafter, except as otherwise 
provided in these regulations, keep it posted until suspended 
or terminated, in a conspicuous place in the principal office 
where receipts issued by such warehouseman are delivered to 
depositors. 


Sec. 6. Pending investigation, the Secretary, whenever he ‘ 
deems necessary, may suspend a warehouseman's license temporar- 
ily without hearing. Upon written request and a satisfactory 
statement of reasons therefor, submitted by a warehouseman, the 
Secretary may, without hearing, suspend or cancel the license 
issued to such warehouseman. The Secretary may, after oppor- 
tunity for hearing when possible has been afforded in the manner 
prescribed in this section, suspend or cancel a license issued 
to a warehouseman when such warehouseman is (a) bankrupt or 
insolvent, (b) has parted, in whole or in part, with his control 
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house license 
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Warehouse bonds. 


Time of fil- 
ing. 
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(c) is in process of dissolution 
or has been dissolved, (d) has ceased to conduct such licensed 
warehouse, or (e) has in any other manner become nonexistent 
or incompetent or incapacitated to conduct the business of the 
warehouse. Whenever any of the conditions mentioned in sub- 
divisions (2) to (e) of this section shall come into existence, 
it shall be the duty of the warehouseman to notify immediately 
the Chief of the Bureau of the existing condition. Before a 
license is suspended, revoked, or canceled for any violation . 
of, or failure to comply with, any provision of the Act or of. 
these regulations or upon the ground that unreasonable or 
exorbitant charges have been made for services rendered, the 
warehouseman involved shall be furnished by the Secretary, or 
by an official of the Department of Agriculture designated for 
the purpose, a2 written statement specifying the charges and 
shall be allowed a reasonable time within which he may answer 
the same in writing and apply for a hearing, an opportunity 
for which shall be afforded in accordance with regulation 19, 
section 4. 


over the licensed warehouse, 


Sec. 7. In case a license issued to a warehouseman termin- 
ates or is suspended, revoked, or canceled by the Secretary, 
such license shall be returned to the Sectetary when requested, 
At the expiration of any period of suspension of such license, 
unless it be in the meantime revoked or canceled, the dates 
of the beginning and termination of the suspension shall be 
indorsed thereon, it shall be returned to the! licensed ware- 
houseman to whom it was originally issued, and it shall be 
posted as prescribed in section 5 of this regulation. 


Sec. 8, Upon satisfactory proof of the loss or destruction 
of a license issued to a warehouseman, a duplicate thereof 
may be issued under the same or a new number at the discretion 
of the Secretary. 


Sec. 9. No warehouse or its warehouseman shall be designated 
as licensed under the Act and no mame or description conveying 
the impression that it or he is so licensed shall be used, 
either in a receipt or otherwise, unless such warenouseman 
holds an unsuspended, unrevoked, and uncanceled license for the 
conduct of such warehouse. 


Regulation 3. Warehouse Bonds. 
Section 1. Unless the warehouseman has previously filed 


with the Secretary the necessary bond required by section 2 of 
this regulation, he shall file such bond within a time, if any 


+] 
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specified by the Secretary, said bond to cover all obligations 
arising thereunder during the period of the license. 


Sec. 2. Paragraph 1. Exclusive of any amount which may be 
added in accordance with paragraphs 2 and 3 of this section, 
the amount of such bond shall be at the rate of $5 per ton or 
fractional part thereof of the maximum number of tons that the 
warehouse Will acccmmodate when stored in the manner customary 
to the warehouse for which such bond is required, as determined 


“by the Ghief of the Bureau, but not less than $5,000 nor more 


than $50,000, In case such warehouseman has applied for 
licenses to ccnduct two or more warehouses in the same State, 
the assets applicable to all of vhich shall be subject to the 
liabilities of each, and shall desire tc give a single bond 
meeting the requirements of the Azt anc these regulations for 
said warehouses, such warehouses shall be deemed to be one ware= 
house for the purposes of the bond required under this regula- 
tion, 


Paragraph 2. In case of a deficiency in net assets under 
regulation 2, section 3, there shall be added to the amount of 
the bond, fixed in accordance with paragraph 1 of this section, 
an amount equal to such deficiency. 


Paragraph 3. In case the Secretary finds the existence of 
conditions warranting such action, there shall be added to the 
amount fixed in accordance with paragraphs 1 and 2 of this 
section a further amount, fixed by him, to meet such conditions. 


Sec. 3. In case an application is made under regulation ée, 
section 1, for a modification or an extension of a license and 
no bond previously filed by the warehouseman under this regula= 
tion covers. obligations arising during the period of such 
modification or extension, the warehouseman shall, when notice 
has been given by the Secretary that his application for such 
modification or extension will be granted upon compliance by 
such warehouseman with the Act, file with the Secretary, 
within a time, if any, fixed in such notice, a bond complying 
with the Act. In the discretion of the Secretary, a properly 
executed instrument in form approved by him, amending, extend- 
ing or continujng in force and effect the obiigations of a 
valid bond previously filed by the warehouseman and otherwise 
complying with the Act and these regulations, may be filed in 
lieu of a new bond. 


Sec. 4, Whenever a license has been issued for a period 
longer than one year, such license shall not be effective 


license beyond one beyond one year from its effective date unless the warehouseman 


year. 
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Contents of 
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receipts. 
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such bond shall have been approved by, the Secretary prior 
to the date on which that license would have expired had it 
been issued for but one year, subject to the provisions of 
section 3 of this regulation, 


Sec. 5. No bond, amendment or contimation thereof shall be 
accepted for the purposes of the Act and these regulations 
until it has been approved by the Secretary. 


Regulation 4. Warehouse Receipts. 


Section 1, Paragraph 1. Every receipt, whether negotiable 
or nonnegotiable, issued for peanuts stored in a licensed 
warehcuse shall, in addition to complying to the requirements 
of section 18 of the Act, embody within its written or printed 
terms the following: (a) the name cf the licensed warehouseman 
and the designation, if any, of the warehouse, (b) the license 
mumber of the warehouse, (c) a statement whether the warehouse- 
man is incorporated or unincorporated, and if incorporated, 
under what laws, (d) the tag mumber given to each bag or lot of 
peamats in accordance with regulation 5, section 9, (e) a state. 
ment conspicuously placed, whether or not the peanuts are 
insured, and, if insured to what extent, by the warehouseman 
against loss by fire, lightning, tornado or flood, (f) a blank 
space designated for the purpose in which the condition of the 
peanuts shall be stated, (g) a blank space designated for the 
purpose in which the varicty of the pears shall be stated, 
and, (h) the words "Not Negctiable,' "Non-Negctiable," or "Nego- 
tiable," according to the nature of the receipt, clearly and 
conspicuously printed or stamped thereon, 


Paragraph 2, Every receipt, whether negotiable or non- 
negotiable, issued for pearmts stored in a licensed warehouse 
shall specify & period, for which the peamis are accerted for 
storage under the Act and these regulations not to extend 
beyond July 1 following the year in wnicn harvested. oon 
demand and the surrender of the old receict by She lawful hold. 
er thereof on July 1, the warehoussinan, upon such lawful terms 
and conditions as may be granted by him at soch time to other 
depositors of peamuts in the warehouse, (a} if he then contime 
to act as a licensed warehouseman, may either extend the old 
receipt by making an appropriate notatiun thereon or issue a: 
new receipt for a further specified period not exceeding three 
months provided, it is actually determined that the quality or 
commercial value of the peamts has not been impatred, or (b) 
if he then contime to act as a public warehouseman, but not as 
@ licensed warehouseman, shall issue a new receipt. 
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Paragraph 3, The grade stated in a reccipt issued for 
peanuts, the identity of which is not preserved, stored ina 
licensed warehouse shall be stated in such receipt in accord— 
ance with regulation 8, as determined by the licensed grader 
who last graded the peanuts before the issuance of such receipt, 
and such receipt shall embody within its written or printed 
terms the following: (a) that the peanuts covered by the 
receipt were graded by a licensed grader, weighed by a licensed 
weigher and inspected by a licensed inspector, (b) a form of 
indorsement which may be used by the depositor, or his 
authorized agent, for showing the owership of, and liens, 
mortgages, or other encumbrances on, the peanuts covered by 
the receipt. 


Paragraph 4, Whenever the grade or other class of the 
peanuts is stated in a receipt issued for peanuts stored in a 
licensed warehouse, such grade or other class shall be stated 


in the receipt in accordance with regulation &. 


Paragraph 5. If a warehouseman issued a receipt omitting 
the statement of grade on request of the depositor as per- 


must be so marked.mitted by section 18 of the Act, such receipt shall have 


Blank spaces in 
receipt to be 
filled in. 


Copies of 


o 





a 


_ Lost or 
destroyed 
receipts. 


clearly and conspicuously stamped or written on the face there- 
of the words "Not graded on request of depositor," 


Paragraph 6, If a warehouseman issues a receipt under the 
Act omitting any information not required to be stated, for 
which a blank space is provided in the form of the receipt, 
a line shall be drawn through such space to show that such 
omission has been made by the warehouseman, 


Sec. 2. If any copies of receipts are made, all such 
copies, except those issued in lieu of the original in case 
of lost or destroyed receipts, shall, if there be no statute 
of the United States or law of a State providing otherwise, 
have clearly and conspicuously printed or stamped thereon the 
words "Copy — Not Negotiable." 


Sec, 3. Paragraph 1.. In the case of a lost or destroyed 
receipt, if there be no statute of the United States or law of 
a State applicable thereto, a new receipt upon the same terms, 
subject to the same conditions, and bearing on its face the 
number and the date of the receipt in lieu of which it is 
issued and a plain and conspicuous statement that it isa 
duplicate issued in lieu of a lost or destroyed receipt, may 
be issued upon compliance with the conditions set out in 
paragraph e of this sedtion. 
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Paragraph 2. Before issuing such duplicate receipt the 
licensed warchouseman shall require the depositor or other 
person applying therefor to make and file with the warehouse- 
man (a) an affidavit showing that he is lawfully entitled to 
the possession of the original receipt, that he has not 
negotiated or assigned it, how the original receipt was lost or 
destroyed, and if lost, that diligent effort has been made to 
find the receipt without success, and (b) a bond in an amount 
double the value, at the time the bond is given, of the 
peanuts represented by the lost or destroyed receipt. Such 
bond shall be in a form approved for the purpose by the Secre- 
tary, shall be conditioned to indemnify the warechouseman 
against any loss sustained by reason of the issuance of such 
duplicate receipt, and shall have as surety thercon (a) a 
surety company which is authorized to do business, and is sub- 
ject to service of process in a suit on the bond, in the State 
in which the warchouse is located, or (b) at least two 
individuals who are residents of such State and each of whom 
owns real property therein having a value, in excess of all 
exemptions and encumbrances, to the extent of double the amount 
of the bond. 


Sec, 4. No receipt shall be issued under the Act until its 
form has been approved by the Chief of the Bureau. For this 
purpose the warchouseman shall submit two final proof copies of 
the proposed form printed on paper identical to that on which 
the final receipts will be printed. 


Sec. 5. If a warehouseman deliver a part only of a lot of 
peanuts for which he has issued a negotiable receipt under the 
Act, he shall take up and cancel such receipt and issue a new 
receipt in accordance with these regulations for the undeliver- 
ed portion of the peanuts. 


Sec. 6. Except as permitted by law or by these regulations, 
a warehouseman shall not deliver peanuts for which he has 
issued a negotiable receipt until the receipt has been returned 
to him and canceled, and shall not deliver peanuts for which 
he has issued a non-negotiable receipt until such receipt has 
been returned to him or he has obtained from the person law- 
fully entitled to such delivery, or his authorized agent, a 
written acknowledgment thereof. 


sec, 7. No licensed warehouseman shall, directly or 
indirectly by any means whatsosver, compel or attempt to com- 
pel the depositor of any peamuts stored in bags in his licensed 
warehouse to request the issuance of a receipt omitting the 
statement of grade. 
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Regulation 5. Duties of Licensed Warehouseman, 


Section 1, Paragraph 1. Each licensed warehouseman, when 
so requested in writing as to any peanuts by the depositor 
thereof or lawful holder of the receipt covering such peanuts, 
ghall, to the extent to which in the exercise of due dili- 
gence he is able to procure such insurance, keep such peanuts 
while in his custody as a licensed warehouseman insured in 
his owm name or arrange for its insurance otherwise to the 
extent so requested, against loss or damage by fire, lightning, 
tornado or flood. When insurance is not carried in the ware- 
houseman's name, the receipts shall show that the peanuts are 
not insured by the warehouseman. Such insurance shall be 
covered by lawful policies issued by one or more insurance 
companies authorized to do such business, and subject to ser- 
vice of process in suits brought, in the State where the ware- 
house is located. If the warehouseman is unable to procure 
such insurance to the extent requested, he shall, orally or 
by telegraph or by telephone and at his own expense, 
immediately notify the person making the request of the fact. 
Nothing in this section shall be construed to prevent the 
warehouseman from adopting a rule that he will insure all 
peanuts stored in his warehouse, 


Paragraph 2, Each warehouseman shall keep exposed con- 
spicuously in the place prescribed by regulation 2, section 5, 
and at such other place as the Chief of the Bureau or his 
representative may from time to time designate a notice stat-— 
ing briefly the conditions under which the peanuts will be 
insured against loss or damage by fire, lightning, tornado or 
flood. 


sec, 2, Each warehouseman shall, in accordance with his 
contracts with insurance and bonding companies for the 
purpose of meeting the insurance and bonding requirements of 
these regulations, pay such premiums, permit such reasonable 
inspections and examinations, and make such reasonable reports 
&s may be provided for in such contracts. 


Sec, 3, Each warehouseman shall promptly take such steps 
as may be necessary and proper to collect any moneys which 
may become due under contracts of insurance entered into by 
him for the purpose of meeting the requirements of these 
regulations, and shall, as soon as collected, promptly pay over 
to the persons concerned any portion of such moneys which they 
may be entitled to receive from hin, 
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Sec, 4, Each warehouseman shall at all times exercise such 
care in regard to peanuts in his custody as a reasonably care~ 
ful owner would exercise under the same circumstances and 
conditions. 


Sec. 5. If, at any time, a warehouseman shall handle or 
store peanuts otherwise than as a licensed warehouseman, or 
shall handle or store any other commodity, he shall so 
protect the same, and otherwise exercise such care with 
respect to it, as not to endanger the peanuts in his custody 
as a licensed warehouseman or impair his ability to meet his 
obligations and perform his duties under the Act and these 
regulations. 


Sec, 6, Each warehouseman shall provide a metal fireproof 
safe, a fireproof vault, or a fireproof compartment in which 
he shall keep, when not in actual use, all records, books, 
and papers pertaining to the licensed warehouse, including 
his current receipt book, copies of receipts issued and can- 
celed receipts, except that with the written consent of the 
Chief of the Bureau, or his representative, upon a showing by 
such warehouseman that it is not practicable to provide such 
fireproof safe, vault, or compartment, he may keep such 
records, books, and papers in some other place of safety, 
approved by the Chief of the Bureau or his representative, 
All canceled receipts shall be arranged by the warehouseman 
in numérical order as soon as possible after their cancella- 
tion and shall be preserved in numerical order thereafter, 


sec, 7. A warehouseman shall not make any unreasonable 
or exorbitant charge for services rendered. Before a license 
to conduct a warehouse is granted under the Act the warehouse- 
man shall file with the Chief of the Bureau a copy of his 
rules and a schedule of charges to be made by him if licensed, 
Before making any change in such rules or schedule of charges 
he shall file with the Chief of the Bureau a statement in 
writing showing the proposed change and the reasons therefor, 
Each licensed warehouseman shall keep exposed conspicuously 
in the place prescribed by regulation 2, section 5, and at such 
other place, accessible to the public, as the Chief of the 
Bureau or his representative may from time to time designate, 
a copy of his current rules and schedule of charges, 


Sec. 8 Paragraph 1. Each licensed warehouse shall be kept 
open for the purpose of receiving peanuts for storage and 
delivering peanuts out of storage every business day for a 
period of not less than six hours between the hours of § a.m, 
and 6 p.m, except as provided in paragraph 2 of this section, 
The warehouseman shall keep conspicuously posted on the door 
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of the public entrance to his office and to his warehouse a 
notice showing the hours during which the warehouse will be 
kept open, except when such warehouse is kept open contimous- 
ly from 8 a.m. to 6 p.m 


Paragraph 2. In case the warehouse is not to be kept open 
as required by paragraph 1 of this section, the notice posted 
as prescribed in that paragraph shall state the period during 
which the warehouse is to be closed and the name of an 
accessible person, with the address where he is to be found, 
who shall be authorized to deliver peanuts stored in such ware- 
house, upon lawful demand by the depositor thereof or the 
holder of the receipt therefor, as the case may be. 


Sec. 9, Each warehouseman shall, upon acceptance of any bag 
of peanuts for storage, immediately attach, unless there be 
already attached, thereto a numbered tag of good quality which 
shall identify the bag. Such tag either shall be made of 
reasonably heavy waterproof paper or linen, with double 
reinforced eyelets, and be attached to the bag with a flexible, 
rustproof wire, or shall be made of such other material and 
attached by such other means as shall be approved by the Chief 
of the Bureau or his representative. The tags shall be 
attached in numérical sequence or any series of sequences 
Clearly distinguishable from each other. 


sec. 10, Each warehouseman shall so store each bag of pea- 
mats for which a receipt under the Act has been issued that 
the tag thereon, required by section 9 of this regulation, is 
visible and readily accessible, and shall arrange all other 
bags of peanuts in his licensed warehouse so as to permit an 
accurate count thereof. 


sec. 11, Each licensed warehouseman shall accept all 
peamats for storage and shall deliver out of storage all bulk 
peanuts, other than specially binned or sacked peanuts, in 
accordance with the grade of such veanuts as determined by a 
person duly licensed to grade such peamits and to certificate 
the grade thereof, and in accordance with the weights of such 
peanuts and to certificate the weight thereof, under the Act 
and these regulations. 


Sec, 12. Upon the acceptance by a licensed warehouseman, 
for storage in his licensed warehouse, of any lot of bulk 
peanuts the identity of which is to be preserved, he shall 
store, or cause to be stored, such peanuts in an individual 
bin or compartment designated by lot or cargo numbers, or by 
letters, numbers, or other clearly distinguishable words or 
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siens, permanently and securely affixed thereto, or shall so 
mark the container or containers of such peanuts or so place 
the peanuts in the warehouse that their identity will not be 
lost during the storage period, 


Sec. 13. Except as may be provided by law or these regula~ 
tions, each licensed warehouseman, (a) upon proper presenta- 
tion of a receipt for any bulk, other than specially binned 
peanuts, and upon payment or tender of all advances and legal 
charges, shall deliver to such depositor or lawful holder of 
such receipt peanuts of the grade and quantity named in such 
receipt, and (b) upon proper presentation of a receipt for any 

Delivery of peanuts, the identity of which was to have been preserved 
identity pre- during the storage period, and upon payment or tender of all 
served peanuts. advances and legal charges, shall deliver to the person lay 
fully entitled thereto, the identical peanuts stored in his 
licensed warehouses 


Delivery of 
bulk peanuts, 


System of Sec, 14. Each licensed warehouseman shall use for his 

accounts. licensed warehouse a system of accounts, approved for tHe 
purpose by the Chief of the Bureau, which shall show for each 
bag or lot of peanuts, the name of the depositor, the weight 
of the peanuts, the grade when the grade is required to be, 
or is, ascertained, the location, the dates received for and 
delivered out of storage, and the receipts issued and canceled, 
a separate record for each depositor and such accounts shall 
include a detailed record of all moneys received and dis- 
bursed and of all effective insurance policies. In the case 
of peanuts stored in bags, the tag number mentioned in section 
9 of this regulation shall be shom, 


Reports. Sec. 15. Each licensed warehouseman shall, from time to time, 
when requested by the Chief of the Bureau, make such reports, 
on forms prescribed and furnished for the purpose by the 
Bureau, concerning the condition, contents, operation, and 
business of the warehouse as the Chief of the Bureau may re- 


quire. 

Canceled re~ SeCe 16. Each warehouseman, when requested by the Bureau, 
ceipts to be shall forward his canceled receipts for auditing to such field 
forwarded to offices of the Bureau as may be designated from time to time. 
Bureau for For the purpose of this section, only such portion as the 
auditing. Bureau may designate of each canceled receipt, numbered to 


correspond with the actual receipt number, need be submitted, 


Copies of Sec. 17, Each warehouseman sha]l keep on file, as a part 
revorts to be of the records of the warehouse, for such period as may be 
kept. prescribed by the Chief ef the Bureau for each kind of report, 


an exact copy of each such report submitted by such warehouse- 
man under this regulation, 
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Inspections and Sec. 18. Each licensed warehouseman shall permit any officer 
examinations of or agent of the Department of Asriculture, authorized by the 
warehouses. Secretary for the purpose, to enter and inspect or examine, 


on any business day during the usual hours of business, any 
warehouse for the conduct of vhich such warehouseman holcs a 
license, the office thereof, the books, records, papers, and 
accounts relating thereto, and the contents thereof, and such 
warehouseman shall furnish such officer or agent the assistance 
necessary to enable him to make any inspection or examination 
under this section. 


Inspection of Sec. 19. The weighing apparatus used for ascertaining the 
‘weighing weight stated in a receipt or certificate, issued for peanuts 
apparatus. stored in a licensed warehouse, shall be subject to examina- 


tion by the officer or agent of the Department of Agriculture 
designated by the Chief of Bureau for the purpose. If the 
Bureau shall disapprove such weighing apparatus, it shall not 
thereafter, unless such disapproval be withdrawn, be used in 
ascertaining the weight of any peanuts for the purposes of 
the Act and these regulations. 


Warehouse to Sec. 20. Each licensed warehouseman shall keep his ware- 
be kept clean, house clean and free from trash, dust, rubbish, and scattered 
peanuts, and shall provide bins for the storage of peanuts in 
bulk, He shall also exercise every precaution to keep his 
warehouse free of rats or insects that might cause damage or 
injury to peanuts in storage. 


Excess Sec, 21. If at any time a warehouseman shall store peanuts 

storage. in his licensed warehouse in excess of the capacity thereof 

j determined in accordance with paragraph 1 of section 2 of 
regulation 3, such warehouseman shall so arrange the peanuts 
as not to obstruct free access thereto and the proper use of 
sprinkler or other fire protection equipment provided for 
such warehouse, and shall immediately notify the Chief of the 
Bureau of such excess storage and arrangement thereof. 


Removal of Sec. 22. Except ag may be permitted by law or these regula- 
peanuts from tions, a licensed warehouseman shall not remove any peanuts 
storage. for storage from the licensed warehouse or the part thereof 


designated in the receipt for such peanuts, if by such 

removal the insurance thereon will be impaixed, without first 
obtaining the consent in writing of the holder of the receipt, 
and indorsing on such receipt the fact of such removal. Under 
no circumstances, unless it becomes absolutely necessary to 
protect the interests of holders of receipts, shall peanuts 

be removed from the licensed warehouse, and immediately upon 
any such removal the warehouseman shall notify the Chief of 
the Bureau of such removal and the necessity therefor. 
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Storage of 
wet peanuts 
prohibited, 


Peanuts to be 
so stored as 
not to damage, 


Warehouseman 
shall give 
notice of 
peanuts out of 
condition. 


Contents of 
notice. 


Persons to 
whom notice 
shall be sent. 


Notice to 
be posted, 


Record of 
persons inter- 
ested in receipt 
of peanuts, 


we LU w 


Sec. 23. A warehouseman shall not accept for storage any 


peanuts in his licensed warehouse that are wet or otherwise 


of a condition rendering them unsuitable for storages 


Sec. 2+. A warehouseman shall not handle or store peanuts 
in such manner as will injure or damage them or in any pe." 
of the warehouse in which they are likely to be injured or 
damaged by excessive moisture, or otherwise. 


Sec. 25. Paragraph 1, If the licensed warehouseman with 
the approval of the licensed inspector, shall determine that 
any peanuts are deteriorating and that such deterioration 
can not be stopped, the licensed warehouseman shall give 
immediate notice of the fact, in accordance with paragraphs 
2 and 3 of this section, 


Paragraph 2. Such notice shall state (a) the warehouse in 
which the peanuts are stored, (b) the quantity, kind, and 
gerade of the peanuts at the time the notice is given, (c) the 
actual condition of the peanuts as nearly as can be ascer- 
tained, and the reason, if know, for such condition, (d) the 
oldest outstanding receipts covering the amount of peanuts 
out of condition, giving the number and date of each such 
receipt and the quantity, the kind, and grade of the peanuts 
as stated in each such receipt, and (e) that such peanuts 
will be delivered upon the return and cancellation of the 
receipts therefor, 


Paragraph 3. <A copy of such notice shall be delivered in 
person or shall be sent by mail (a) to the persons holding 
the receipts if knovm to the licensed warehouseman, (b) to: 
any other persons known by the licensed warehouseman to be 
interested in the peanuts, and (c) to the Chief of the Bureau. 
If the holders of the receipts and the owners of the peanuts 
are known to the licensed warehouseman and can not, in the 
regular course of the mails, be reached within 12 hours, the 
licensed warehouseman shall, whether or not requested so to 
do, also immediately notify such persons by telegraph or 
telephone at their expense. 

Public notice shall also be given by posting a copy of 
such notice at the place where the warehouseman is required 
to post his license. 


Paragraph 4. Any person, interested in any peanuts or the 
receipt covering such peanuts stored in a licensed warehouse, 
may, in writing, notify the licensed warehouseman, conducting 
such licensed warehouse, of the fact of his interest, and 
such licensed warehouseman shall keep a record of the fact. 
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Warehousgeman 

Q not relieved from 
properly caring 
for peanuts at 
all times, 


Peanuts may 
be sold at public 
auction after 
notice 


~ 15 « 


If such person request in writing that he be notified regard~ 
ing the condition of any such peanuts and agree to pay the 
cost of any telegraph or telephone toll charge, such licensed 
warehouseman shall notify such person in accordance with such 
request. 


Paragraph 5. Nothing contained in this section shall be 
construed as relieving the licensed warehouseman from 
properly caring for any peanuts after notification of their 
condition in accordance with this section. 


Sec. 26. If the peanuts, advertised in accordance with the 
requirements of section 25 of this rezulation, have not been 
removed from storage by the owner thereof within 10 days from 
the date of notice of their being out of condition, the 
licensed warehouseman in whose licensei warehouse such peanuts 
are stored may sell the same at public auction at the expense 


-and for the account of the omer after giving 10 days’ notice 


Warehouseman 
mast comply with 
State law and 
his contracts. 


Fire loss to 
be reported by 
wire. | 


in the manner specified in paragraph 3 of section 25 of this 
regulation, 


Sec. 27. Each warehouseman shall faithfully perform his 
obligation as a warehouseman under the laws of the State in 
which he is conducting his licensed warenouse and such addi- 
tional obligations as a warehouseman as may be assumed by him 
under contracts with the respective depositors of peanuts in 
such warehouse, 


Sec. 28. If at any time a fire shall occur at or within any 
licensed warehouse, it shall be the duty of the warehouseman 
to report immediately by wire to the Chief of the Bureau the 


~. occurrence of such fire and the extent of damage, 


Grade or 
weight certi- 
ficate to be 
filed, 


Sec. 29, When a grade or weight certificate has been issued 
by a licensed grader or weigher, a copy of such certificate 
shall be filed with the warehouseman in whose warehouse the 
peanuts covered by such certificate are stored, and such 
certificate shall become a part of the records of the licensed 
warehouseman. 
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Regulation 6, Fees. 


Section 1, There shall be charged, assessed, and collected 
a fee of $2 for each warehouseman's license. 


Sec. 2. There shall be charged, assessed, and collected for 
each original examination or inspection of a warehouse under 
the Act, when such examination or inspection is made upon 
application of a warehouseman, a fee at the rate of $1 for each 
100 tons of the storage capacity, or fraction thereof, deter- 
mined in accordance with paragraph 1 of section 2 of regulation 
3, but in no case less than $5 nor more than $50, and, for 
each reexamination or reinspection applied for by such warehouse- 
man, a fee, based on the extent of the reexamination or rein- 
spection, proportioned to, but not greater than, that prescribed 
for the original examination or inspection, 


Sec. 3. Before any warehouseman's License, modification or 
extension thereof is granted, or an original examination or 
inspection, or reexamination or reinspection, applied for by a 
warehouseman, is made, pursuant to these regulations, the ware- 
houseman shall deposit with the Bureau the amount of the fee 
prescribed therefor. Such deposit shall be made in the form of 
a check, certified if required by the Bureau, or postoffice 
or express money order, payable to the order of "Disbursing 


' Clerk, Department of Agriculture. 


Return of 
excess deposit. 


Licensed grad- 


Sec, 4. The Disbursing Clerk of the United States Department 
of Agriculture shall hold in his custody each advance deposit 
made under this regulation until the fee, if any, is assessed 
and he is furnished by the Bureau with a statement showing the 
amount thereof and against whom assessed, Any part of such 
advance deposit which is not required for the payment of any 
fee assessed shall be returned to the party depositing the 
same, 


Regulation 7. Licensed Graders, Licensed Weighers and Licensed 
Inspectors. 


Section 1, Paragraph 1. Application for licenses to grade, 


ers, licensed weigh- to weigh, or to inspect peanuts under the Act shall be made to 


ers and licensed 
inspectors. Appli- 
cation forms, 


the Chief of the Bureau on forms furnished for the purpose by 
him. 


Paragraph ec. Hach such application shall be in English, 
Shall be signed by the applicant, shall be verified by him under 
oath or affirmation administered by a duly authorized officer, 
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Contents, and shall contain or be accompanied by (a) satisfactory 
evidence that he has passed his twenty-first birthday, (0) the 
name and location of a warehouse or warehouses licensed, or for 
which application for license has been made, under the Act in 
which peanuts sought to be graded, weighed and inspected under 
such license are or may be stored, (c) a statement from the 
warehouseman conducting such warehouse showing whether or not 
the applicant is competent and is accepiaple to such warehouse- 
man for the purpose, (d) satisfactory evidence that he has had 
at least one year's experience in the kind of service for 
which a license is sought or the equivalent of such experience, 
and that he is competent to perform such services, except in 
the case of applicants for weighers' licenses one month's 
experience will be sufficient, (e) a statement by the applicant 
that he agrees to comply with and abide by the terms of the Act 
and these regulations so far as the same may relate to him, and 
(f) such other information as the Chief of the Bureau may deem 


necessary. 

Applicant must Paragraph 3. The applicant shall at any time furnish such 
furnish addition- additional information as the Secretary or the Chief of the 
al information Bureau shall find to be necessary to the consideration of his 
if required. application by the Secretary. 

Combined grad= Paragraph 4. A single application may be made by any person 
er's, weigher's for a license to grade, to weigh and to inspect upon complying 
and inspector's with all the requirements of this section. 
application. 

Examination Sec. 2. Each applicant for a license as a grader, a weigher, 
or an inspector and each licensed grader, licensed weigher or 
licensed inspector shall, whenever requested by an authorized 
agent of the Department of Agriculture designated by the Chief 
of the Bureau for the purpose, submit to an examination or test 
to show his ability properly to perform the duties for vhich 
he has been licensed. 

Posting of Sec. 3. Each licensed grower shall keep his license 

license, conspicuously posted in the office where all or most of the 
grading is done, and each licensed weigher or licensed in- 
spector shall keep his license conspicuously posted in the 
warehouse office or in such place as may be designated for the 
purpose by the Chief of the Bureau, 

‘Duties of Sec. 4. Each licensed grader, each licensed weigher, and each 
grader, weigher licensed inspector when requested, shall, without discrimination, 
and inspector. as so0on as practicable, and upon reasonable terms grade, weigh 


or inspect and certificate the grade, weigh or condition for 
storage of peanuts stored or to be stored in a licensed warehouse 



















vy: 2 a v0) airs ens Ave yi bes agooss on 4 
rl we ab. is cond tt ‘Patii-winsiy:. ae boveAt 
en. met U0 (gbssaeotl dexcorletar to |: eotasite 2 aX 


al d : Ls Been Oe 
feta eRe 













reports ras 


os « tt -i94 ed? “cy bay yobaey peed: Tae neoey freee ; 
Je _rsbae Bgfan {ant bis hedgiin (£440 6c 08 Sie ReuAONT toni 
‘ged axed: PRicmat at a: rs ey gDRE Y: ‘od ye Cen en oa.paet fate 





f Seen. Ts des tage: Rare hit aot air ete sac tegen £3 peaeres 
mesa ase dione ch <iesiasate wh bad sasteyese: HE: dnand fore ‘cil 
PA SRE SH Pilt coc dion Vivdostebiac Ch) ieedogvug<add 20% gam. 
i eer ls ss 0% 3 BEL TSE. to Sock old wl. goaerteg Re stacey eae sues ore ay 
(a asaae troy dss le inelavigne ant e Pinos. Bt pereoil a -Aok ; 
Bose = ME SUGSxS (o0divte9 dine mo lsey oF .casdeqneo ak bi. ea fh 







| 
| ce er Afdom eto esonestt ‘wiomiter. rol edescifyga Yo. geap edt 
et ee tassilyge edd YE fascotsts w Cs) .thetstTine of Tite ‘yore ttegxe sp 
| eee en eit Re gered afi vd oSida dae “ithe Rigas ot averss od ‘geat 4 
AS ne emit os etefot YSN oni edt 26 161 Ge Bac ita tect soodt “pee 
| rp “pooh an wees wid te toad) end an ened lacee ered secito sale: (4): sot 
aM Re Shs ee Dea | ee cats 


a 


=a hil aaideeslscrreamane fis apenas aD 
¥ a! 5 
. iad bi] a 
: ty 4 


ew Pee emis vas vo ‘Teste fans See ot gE ‘daornora®’ ' Sait. ae 
= ‘ett to Teir) et 10. yietotove oft cn Rolstemrotad Foqorsibes ~noes thbe He dette 
aed te. wmabtavebtynss eid oF “eraee sogd od oF batt ifLado weotee ——s £ 
a : . se cteterser ait ee noiteoslags ae Ay few ies 1 


ene 


ma a 
rie i 


eed 


eee Se ee ee ey eee, 

















Neewteg. — eel iiss sot wer gobtooi fess ‘tic fea Af. orgerst - 
egerngailae isons tosqans ot ins deter ct ,olexa of oanest{ e Ol 4 
s aiee esata tnt atid te ere. al iis dear 


rth 
aS 


: teeier 8 grebe13. # en , eamnmnd 2 ax diaohtines dasa ies «008 viene 
ae bag 180 tadgdot bernezif (1s5aT} Heortooht doos hae tofseqnad mi FO 
et Petrrediue ac <d betsaupar ~ovettadt?- {inte odoogess hopmea! co <n 
fe ee NStAd ef? yf botemiseh eiwtisodiys ‘to SrontiseqeS odd Jo dogs Oe 
‘aes papet a gottasimaxe ot of Siedsa ,seoqiug edd to? seem o88, I0 9 oF 
Nee Satan aot easan: add phan’ et eats Vtiitds etd vote of 
aa a | nbaremmet pa eadipetices ‘ 
ib, oe Oo r i: | Eee 
fee ee oad whit sets flare 980Ts beousset acto “ak 
oi ee bia +o geof 10 fa orsiit e2iite ef? ak Lotseg yfesors# 
ene a  becmead! 10 sanalevt herdaoil deco bas y snob: 
si besaor Yietiovoige92 seaeoit whi ween IL: 
| 6) eden ioe® ‘od. aa 2A Rican dova mb ay 
a 1 hae ele et Cho ae pa Sete adh oat dail = een 














i 
ia 


Acts ee 
‘ 5 . 


Grade 
certificate, 


Weight 
certificate, 


-18- 


for which he holds a license, if such yeanuts be offered 

to him under such conditions as permit proper inspection 

and the determination of the grade, weight or condition 
thereof, as the case may be. Each such grader, weigher, or 
inspector shall give preference to persons who request his 
services as much over persons who request his services in any 
other capacity. No grade, weight or inspection certificate 
shall be issued under the Act for peanuts not stored or not to 
be stored in a licensed warehouse. 


Sec. 5. Each grade certificate issued under the Act by a 
licensed grader shall be in a form approved for the purpose 
by the Chief of the Bureau and shall embody within its written 
or printed terms (a) the caption "United States warehouse Act, 
Peanut Grade Certificate," (b) whether it is an original, a 
duplicate, or other copy, (c) the name and location of the 
licensed warehouse in which the peanuts are or ate to be 
stored, (d) the date of the certificate, (e) the location of 
the peanuts at the time of grading, (f) the identification of 
each bag of peanuts, if in bags, by the tag number given to the 
bag in accordance with regulation 5, section 9, or if there be 
no such tag number by other marks or numbers, (g) the grade or 
other class of each bag or lot of peanuts covered by the 
certificate, in accordance with regulation 8 as far as 
applicable, and the standard or description in accordance with 
which the grade is made, (h) the approximate amount of peanuts 
covered by the certificate, (i) that the certificate is issued 
by a licensed grader under the United States warehouse Act and 
regulations thereunder, and (j) the signature of the licensed 
grader. In addition, the grade certificate may include any 
other matter not inconsistent with the Act or these regula- 
tions. 


Sec. 6,. Each weight certificate issued under the Act by a 
licensed weigher shall be in a form approved for the purpose by 
the Chief of the Bureau, and shall embody within its written 
or printed terms (a) the caption "United States warehouse Act, 
Peanut Weight Certificate," (b) whether it is an original, a 
duplicate, or other copy, (c) the name and location of the 
licensed warehouse in which the peanuts are or are to be 
stored, (d) the date of the certificate, (e) the location of 
the peanuts at the time of weighing, (f) the identification of 
each bag of peanuts, if in bags, by the tag number given to the 
bag in accordance with regulation 5, section 9, or if there be 
no such tag number, by other marks or numbers, (g) the gross 
weight or the peanuts, (h) that the certificate is issued by a 
licensed weigher, under the United Sjates warehouse Act and 
the regulations thereunder, and (i) the Signature of such 
licensed weigher. In addition, the weight certificate may include 


any other matter not inconsistent with the Act or these regula- 
tions. 
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Sec. 7. Each inspection cerfificate issued under the Act by 
a licensed inspector shall be in a form approved for the 
purpose by the Chief of the Bureau, and shall embody within 
its written or printed terms (a) the caption "United States 
warehouse Act, Peanut Inspection Certificate," (b) whether it 
is an original, a duplicate, or other copy, (c) the name and 
location of the licensed warehouse in which the peanuts are or 
are to be stored, (d) the date of the certificate, (e) the 
Location of the peanuts at the time of inspection, (f) the 
identification of each bag of peanuts, if in bags, by the tag 
number given to the bag in accordance with regulation ae 
section 9, or if there be no such tag number by other marks 
or numbers, (2) the condition of the peanuts for storage at the 
time of inspection, (h) that the certificate is issued by a 
licensed inspector, under the United States warehouse Act and 
regulations thereunder, (i) a blank space designated for the 
purpose in which may be stated any general remarks on the con- 
dition of the peanuts, (j) the signature of such licensed 
inspector. In addition, the inspection certificate may include 
any other matter not inconsistent with the Act of these regula- 
tions. 


Sec. 8. The grade, weight and condition of any peanuts, 
ascertained by a licensed grader, a licensed weigher and a 
licensed inspector may be stated on a certificate meeting the 
combined requirements of sections 5, 6 and 7 of this regula- 
tion, if the form of such certificate shall have been approved 
for the purpose by the Chief of the Bureau. 


sec. 9, Each licensed grader, each licensed weigher and 
each licensed inspector shall keep for a period of one year in 


"a place accessible to interested persons a copy of each 


certificate issued by him under these regulations and shall 
file a copy of each such certificate with the warehouse in 
which the peanuts covered by the certificate are stored. 


Sec. 10, Each licensed grader, each licensed weigher and 
each licensed inspector shall permit any officer or agent of 
the Department of Agriculture, authorized by the Secretary for 
the purpose, to inspect or examine, on any business day during 
the usual hours of business, his books, papers, records, and 
accounts relating to the performance of his duties under the 
Act and these regulations, and shall, with the consent of the 
licensed warehouseman concerned, assist any such officer or 
agent in the inspection or examination of records mentioned in 
section 14 of regulation 5, as far as any such inspection or 
examination relates to the performance of the duties of such 


licensed grader, licensed weigher or licensed inspector under 


the Act and these regulations. 
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Sec, ll. Each licensed grader, each licensed weigher and 
each licensed inspector shall, from time to time, when 
requested by the Chief of the Bureau, make reports on forms 
furnished for the purpose by the Bureau, bearing upon his 
activities as such licensed grader, licensed weigher or 
licensed inspector. 


Sec. 12, Pending investigation the Secretary may, whenever 
he deems necessary, suspend the license of a licensed grader, 
licensed weigher or licensed inspector temporarily without 
hearing, Upon a written request and a satisfactory statement 
of reasons therefor, submitted by the licensed grader, 
licensed weigher or licensed inspector, the Secretary may, 
without hearing, suspend or cancel the license issued to such 
licensed grader, licensed weigher or licensed inspector. The 
Secretary may, after opportunity for hearing when possible 
has been afforded in the manner prescribed in this section, 
suspend or cancel a license issued to a licensed grader, 
licensed weigher or licensed inspector, when such licensed 
grader, licensed weigher or licensed inspector, (a) has ceased 
to perform services as such grader, weigher or inspector, or 
(b) has in any other manner become incompetent or incapac- 
itated to perform the duties of such licensed grader, licensed 
weigher or licensed inspector. As soon as it shall come to 
the attention of a licensed warehouseman that either of the 
conditions mentioned under (a) and (b) exist, or that the 
licensed grader or weigher or inspector has died or is non 
composmentis, it shall be the duty of such warehouseman to 
notify in writing the Chief of the Bureau. Before the license 
of any licensed grader, licensed weigher or licensed inspector 
is suspended or revoked pursuant to section 12 of the Act, 
such licensed grader, licensed weigher or licensed inspector 
shall be furnished by the Secretary, or by an official of the 
Department of Agriculture designated for the purpose, 2 
written statement specifying the charges and shall be allowed 
a reasonable time within which he may answer the same in writ-— 
ing and apply for a hearing, an opportunity for which shall be 
afforded in accordance with regulation 10, section 4, 


Sec. 13, Paragraph 1, In case a license issued to a 
licensed grader, licensed weigher or licensed inspector is 
suspended, revoked, or canceled by the Secretary, such license 
shall be returned to the Secretary. At the expiration of any 
period of suspension of such license, unless in the meantime it 
be revoked or canceled, the dates of the beginning and termina- 
tion of the suspension shall be indorsed thereon, and it shall 
be returned to the licensed grader, licensed weigher or licensed 
inspector to whom it was originally issued, and it shall be 
posted as prescribed in section 3 of this regulation. 
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License Paragrapn 2, Any license issued under the Act and these 
terminates with regulations to a grader, weigher or inspector shall automat- 
warehouse ically terminate as to any licensed warehouse whenever the 
license, license of such warehouse shall be revoked or canceled. There- 


upon the license of such grader, weigher, or inspector shall 
be returned to the Secretary. In case such license shall 


on New licenses, apply to other warehouses the Secretary shall issue to him a 
\ when issued, new license, omitting the names of the warehouses covering 
. which licenses have been so revoked or canceled. Such new 
V. licenses shall be posted as prescribed in section 3 of this 

regulation, 
Lost or de= Sec. 14, Upon satisfactory proof of the loss or destruction 

stroyed grader's, of a license issued to a licensed grader, licensed weigher or 

weigher's or in- licensed inspector, a duplicate thereof may be issued under 


spector's licenses. the same or a new number, in the discretion of the Secretary. 


Unlicensed grad- Sec. 15. No person shall in any way represent himself to 
ers, weighers and be a grader, weigher or inspector, licensed under the Act 
inspectors must unless he holds an uwnsuspended, unrevoked, and uncanceled license 
not represent issued under the Act. 
themselves as 
licensed, 


Regulation 8 Peanut Grading. 


Variety, grade Section 1, Whenever the variety, grade, or condition of 
and condition to peanuts is required to be or is stated for the purposes of 
be stated in this Act and these regulations, it shall be stated in 
accordance with accotdance with this regulation, 
regulations. 


Sec. 2. Until such time as official peanut grades of the 
United States are in effect, the variety, grade, and condition 
Standards to of peanuts shall be stated as far as applicable (a) in 
be used, accordance with the State standards, if any, established in 
the State in which the warehouse is located, (b) in the 
absence of any State standards, in accordance with the 
standards, if any, adopted by any peanut organization or by 
the peanut trade generally in the locality in which the ware- 
house is located, subject to the disapproval of the Chief of 
the Bureau, or (c) in the absence of the aforesaid standards 
in accordance with any standards approved by the Chief of the 


‘ Bureau, 
Statement of Sec. 3. Whenever the variety, grade or condition of the 
variety, grade peanuts is stated for the purposes of this act and these 
and condition, regulations, the terms used shall be correctly applied and 


shall be so selected as not to convey a false impression of 





Efsete ve taseu smc ei <%02 





Deh oat, ‘otoec ret tc, oneaate*"* preety fous to eames! add now 

a. fi acte Beesoil zou. epeo: xs | .tatoroed: add ov. ‘bocewtet of 
ca a fi tg OF gio: FS thadezses. aff ceavodlstar xedio of yinge 
Pease, Nynitevoy: dopatciord sit to senet oct quart emo qberaodl won 
Barer oh.) | Oe one hie Sesrtis 6o. beotuvet ov need evad. agpaeokl dost 


By. cael wee moitoee th aims ee eters oc. [fade soensatt 
ee ees ao re a, (goad sLraer 


ie ibeitteed * Be) sot edd to rece Suiecateubes: gogt wt 06a se 
© 40) deitgiae hooussil , relists feedestl w of beweat earecti 2 to 
Seber heveated yar tcezsiit elcotigquds # ,etoogent besnwoli 

crenata aay 20 sb didnicns wt ad neers vont 5 0 Geist ody 





on feomtd treoicer cor eae Pr “ase baier ig 9th nae 
| ah adt tebmer beunevtt ywotoegeal 10 isdglew ,tebsrg © od 


ranged ie befeonsot: bas at ~hebnoqoweny ae gblor ef ovale 
om babe asi? webew met 


‘ 


Pst petlbaed toaset 48 coitstiset. 

aie to. noseshnoo to whory ‘sWeetuor- oad. paras, ol aottoe® 
‘os ee An Re eeeugum ade <0% Sotate ed. +0. at ot batizees. ad gtunseg 
oa s ae hatate eg {Leda tt (acoits Luget axed bas toh pitt 
cae oe: 4 I scicsimanet ak anels. llc siee edie 





Aah se . 
ae. eee 


vs 





Nar 4%. aes ane fice itty on 
i Mare ay %O Aottesias 70 fumeed * 

| rae set #1 tiooe t 

ects 4 py 8 pre 

wots ace te sansa 





pete te 


By ecld sevaeott+ wavoriere! Bemawokl ws o2 :: gfe aaiing (orp i 
| A? .oolsatied yo hodowes o¢ (iade: oxvoriexey dade te. veneott: 


seocisy 
eases 


jf 26 Tete 
8 "ted BIS beye. 
y eee | o 3! pias : 


epaniwot { e'xo0d3 


Dts, Loe te: asi 
~ bers ppads tor gf 
goat: Stes 287 
seesei7C St i 
gs pavieun 


e 
by we (Pee? 
ew Bi iss 


ebexy « Neits 
of? aotsibsos 3 
ak. Satate 
titi? soma eid 
eanolt? Galcr 


9% Bic Abas: 
*  Deey 











Pearmt 
arbitration. 


Arbitration 
committee, 


pte 


the peanuts. In determining the variety, grade or condition of 
a given lot of peanuts, at least six samples of five pounds 
each, fairly representative of the contents of the car, or two 
samples of two pounds each fairly representative of the con- 
tents of the wagon, shall be taken from the various parts of 
the carload or wagonload of peanuts offered for storage. These 
samples shall be thoroughly mixed and after being so mixed, 
from this mixture by quartering, not less than 100 grams shall 
be taken, which, after being hand shelled, (in the case of 
varieties used for shelling purposes exclusively) shall con- 
stitute the grade, 

In the classification or eroding of Virginia type peanuts 
or peanuts which may be sold to the consuming trade in the 
shell, the same method of sampii ng shall be used, except that 
samples of one-half pound shall be taken from 10 per cent of 
the sacks of peanuts from various parts of the lot offered 
for storage, and this sample shail constitute the grade with- 
out shelling, 


Regulation 9.  Arbitrations. 


Section l. Paragraph 1. In case a question arises as to 
whether the variety, grade, condition, or weight of the 
peanuts was correctly stated in a receipt, inspection certi- 
ficate, grade certificate, or weight certificate issued under 
the Act and these regulations, or as to whether an official 
sample was properly drawn by a licensed inspector in accordance 
with these regulations, the licensed warehouseman concerned 
or any person financially interested in the peamuts involved 
may, after reasonable notice to the cther interested party, 
submit the question to an arbitration committee for determina- 
tion in accordance with this section, 


Paragraph 2. Such arbitration committee shall be composed 
of three or more disinterested persons who are competent to 
pass upon the questions involved, If there be a local trade 
organization such as a Board of Trade, Chamber of Commerce, 
Exchange, or Inspection Department wkich provides such a 
committee under a rule or practice acceptable to the Chief of 
the Bureau for the purpose, such committee may determine the 
question, In the absence of such a committee, or if for any 
good reason not inconsistent with the Act and these regulations 
such committee is not acceptable to either of the parties 
interested, the complainant and the other party shall each 
name a member and the two members so named shall select a third 
member, who shall constitute the arbitration committee, Each 
member of any such committee shall at all times be subject 
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New receipts 
or certificates 
to be issued, or 
new samples drawn. 


Regulations 
applicable to 
State warehouses. 


223¢ 


for good cause to the disapproval of the Chief of the Bureau, 
and in case any member is so disapproved he shall not there- 
after act on an arbitration committee under this section 
unless such disapproval be withdrawn, 


Paragraph 3. It shall be the duty of such parties to 
acquaint the arbitration committee with the exact nature of 
the question to be determined and all the necessary facts and 
to permit the committee to examine the receipt, certificate, 
sample, or peanuts involved or any papers or records needed 
for the determination of the question, The committee shall 
make a written finding setting forth the question involved, 
the necessary facts, and its determination, Such findings or 
a true copy thereof, shall be filed as a part of the records 
of the licensed warehouseman involved, It may dismiss the 
matter without determination upon the request of the complain- 
ant, or for non-compliance by the complainant with the law or 
these regulations, or because it is without sufficient 
evidence to determine the question, in which case the decision 
shall be deemed to be against the complainant. Except as 
otherwise provided by law, its decision shall be final for the 
purposes of the Act and these regulations, unless the Chief 
of the Bureau shall direct a review of the question, Any 
necessary and reasonable expense of such arbitration shall be 
borne by the losing party, unless the committee shall decide 
that such expense shall be prorated between the parties. 


Paragraph 4, If the decision of the arbitration committee 
be that the variety, grade, condition, or weight was not 
correctly stated, the receipt or certificate involved shall be 
returned to and canceled by the licensee who issued it and he 
shall substitute therefor one conforming to the decision of 
the committee. If the decision of the committee be that a 
sample was not properly drawn in accordance with these regula— 
tions, it shall cease to be an official sample for the pur- 
poses of these regulations, and the licensed inspector, at 
the request of any of the parties to the arbitration, shall 
draw and substitute a new sample, complying with these regula-= 
tions with respect to such sample. 


Regulation 10. Miscellaneous, 


section 1. Every person applying for a license, or licensed, 
under section 9 of the Act, shall, as such, be subject to all 
portions of these regulations, except regulation 2, section 3, 
so far as they may relate to warehousemen, In case there is a 
law of any State providing for a system of warehouses owned, 
operated, or leased by such State, a person applying for a 
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Publications. 


Violations of 
Act and regula- 
tions to be 
reported. 


Procedure 
in hearings. 
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license under section 9 of the Act, to accept the custody of 
peanuts and to store the same in any of said warehouses, may, 
in lieu of a bond or bonds, complying with regulation 3, 
sections 1 and 2, file with the Secretary a single bond meet= 
ing the requirements of the Act and these regulations, in 
such form, and in such amount not less than $5,000 as he shall 
prescribe, to insure the yerformance by such person, with 
respect to the acceptance of the custody of peanuts and their 
storage in the warehouses in such system for which Licenses 
are or may be issued, of his obligations arising during the 
periods of any modifications or extensions thereof, In fixing 
the amount of such bond, consideration shall be given, among 
other appropriate factors, to the character of the warehouses 
involved, their actual or coniemplated capacity, the bonding 
requirements of the State, and its liability with respect to. 
such warehouses. If the Secretary shall find the existence 

of conditions warranting such astion, there shall be added to 
the amount of the bond so fized, a further amount, fixed by 
him, to meet such conditions. 


Sec, 2. Publications under the Act and these regulations 
shall be made in service and regulatory announcements of the 
Bureau of Agricultural Economics, and such other media as the 
Chief of that Bureau may from time to time designate for the 
purpose. 


Sec. 3. Every person licensed under the Act shall immediate- 
ly furnish the Chief of the Bureau any information which comes 


. to the knowledge of such person tending to show that ahy pro- 


vision of the Act or these regulations has been violated, 


Sec. 4. For the purpose of a haaring under the Act and 
these regulations, except regulation 9, the licensee involved 
shall be allowed a reasonable time, fixed by the Secretary or 
by an official of the Department of Agriculture designated by 


‘him for the purpose, within which affidavits and other proper 


evidence may be submitted, If requested by the licensee 
within such time, an oral hearing, of which reasonable notice 
shall be given, shall be held before, and at a time and place 
fixed by, the Secretary of an official of the Department of 
Agriculture designated by him for the purpose, The testimony 
of the witnesses at such oral hearing shall be upon oath or 
affirmation administered by the official before whom the hear- 
ing is held, when required by him. Such oral hearing may be 
adjourned by him from time to time, After reasonable notice 
to all parties concerned, the deposition of any witness may be 
taken at a time and place and before a person designated for 
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No conflict 
with State or 
Federal laws, 


Amendments. 


DS 


the purpose by the Secretary or an official of the Department 
of Agriculture authorized by the Secretary. Every written 
entry in the records of the Devartment of Agriculture made by 
an officer or employee thereof in the course of his official 
duty, which is relevant to the issue involved in a hearing, 
shall be admissible as prima facie evidence of the facts stated 
therein without the production of such officer or employee. 
Copies of all papers and all the evidence submitted or con- 
sidered in such hearing shall be made a part of the records of 
the Department of Agriculture. The records and, when there 
has been an oral hearing other than by the Secretary, the 
recommendation of the official holding such oral hearing shall 
be transmitted to the Secretary for his consideration, Each 
party shall pay all expenses contracted by him in connection 
with any hearing under this section, 


Sec. 5. Nothing in these regulations shall be construed to 
conflict with, or to authorize any conflict with, or in any 
way to impair or limit the effect or operation of the laws of 
any State relating to warehouses, warehousemen, inspectors, 
graders, or weighers, nor shall these regulations be construed 
so as to limit the operation of any statute of the United 
States relating to warehouses, warehousemen, inspectors, grad- 
ers, or weighers now in force in the District of Columbia, 


or in any Territory or other place under the exclusive juris- 
diction of the United States. 


Sec. 6. Any amendment to, or revision of, these regula- 
tions, unless otherwise stated therein, shall apply in the 
same manner to persons holding licenses at the time it becomes 


effective as it applied to persons thereafter licensed under 
the Act. 
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